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Investment Objective and Policy

Investment objective
The investment objective of the Scheme is to provide maximum appreciation with above average yield for a growth fund.

Investment policy
It is envisaged that the Scheme will normally be fully invested subject to market considerations. The Scheme is to concentrate
on smaller and medium sized UK companies. The policy does not envisage hedging either against price or currency
fluctuations.

Smaller and medium sized companies display characteristics of lower liquidity and investors should therefore recognise that
the Manager reserves the right to control the rate of investment of new monies. The consequence of this is that from time to
time the Scheme may hold liquidity in the range of 0% – 10%.

Investment Manager’s Report
for the period ended 31 October 2018

Since 1901, on average, about 29% of all global assets have delivered negative returns annually, in USD terms. 2017 was one
of the best years – only 1% of assets delivered negative returns. In the first ten months of 2018, the pendulum swung the
other way and 89% of assets delivered negative returns. It goes to show how quickly things can change.

The UK market has suffered its fair share of pain. Of the 1985 companies listed on the London stock market, 1382 i.e 70%
of companies lost money for investors in 2018. Funds did not escape unscathed and even “Income” funds posted negative
returns i.e. they lost money for their investors.

For the six month’s ended 31 Oct 2018, the MI Discretionary Unit Fund managed to protect capital and post gains of a mere
0.5%. This was against a turbulent environment reflected across various indices: IA UK All Companies (down 6.5%), IA UK
Smaller Companies (down 7.7%), FTSE All Share (down 4.7%) and FTSE Small (down 6%), as per FE Trustnet.

Our performance, ranks among the best compared to hundreds of funds across (i) IA UK All Companies, (ii) IA UK Smaller
Companies and (iii) IA UK Equity Income categories – across different time periods.

Our approach continues to be boring and involves staying away from stocks that enjoy a ‘cheery consensus’. We minimise
trading and deploy money only in quality companies (no ‘story’ stocks). Whether the markets go up or down our companies
should continue to grow – their sales, profits and dividends. They are also likely to be worth far more in 5 to 10 years than
they are worth today.

In our view, uncertainty and leverage are not good partners, hence we avoid borrowings. In fact, quite the opposite, our cash
pile exceeds £4 million. If stocks in our watchlist fall 30 - 40%, we are ready to snap up any bargains. In these volatile times,
a loaded wallet is comforting.

Unilever

The company’s management finally abandoned its controversial plan to move from London to Amsterdam. While many
shareholders remained quiet, one boutique investment manager spoke out against the plan, triggering a ripple effect. Unilever
isn’t appropriate for the Discretionary Unit Fund and hence we did not hold any shares. However, in our view, it was important
that this proposed move was rejected by shareholders as it would have set an unwelcome precedent.

Smaller Companies

Unilever is inappropriate for us. “Why?” you ask.

We concede that Unilever is a blue-chip and part of the FTSE100 Index. The fact is, it is also tracked by many analysts and
thousands of funds already own it. Hence our edge is zero. We believe the world does not need one more fund to invest in
Unilever or, for that matter, in BP or GlaxoSmithKline. We prefer to focus on smaller companies that are often mis-priced
since mainstream funds are increasingly focusing on ‘large-caps’ and are comfortable ‘hugging the index’. The larger funds
are not interested in smaller companies and that is exactly why we are interested in them.
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Investment Manager’s Report
continued

Take Bilby, a small company with a market cap of £40m. The company provides gas and electrical installation and maintenance
for local authority and housing associations. The Founder was thinking of leaving the business (for personal reasons) and
selling down his stake. As soon as we became aware, we met with the Chairwoman and Chief Financial Officer several times,
undertook a site visit, met with the Managing Director and quickly grasped the underlying business. When the expected 30%
of equity was on offer, we bought 8.2% (at 20% discount to the prevailing market price), a meaningful holding.

Our wide network of relationships, cultivated over the years, gives us access to deals that are disproportionate to our size.
Brokers and intermediaries know we are not flippers who trade in-and-out and for good businesses we provide a home –
matched by none. Even when share issues are oversubscribed, we are often preferred investors by Founders and Chief
Executive Officer’s because management know we add value as partners. We do not treat shares as pieces of paper but rather
act like co-owners. To our surprise, we are told, such mindset is rare. We are not complaining.

Management

The Fund has held Churchill China for years and our recent visit to Stoke-on-Trent again confirmed that British manufacturing
is far from dead – if the managements are willing to get their hands dirty. Churchill China has been producing quality ceramics
since 1795. In fact, the new designs on coloured plates are so gorgeous, they deserve to be hung on the wall as masterpieces
rather than used to serve food. Next time you are dining at a fine restaurant or, for that matter, even at JD Wetherspoons, flip
the plate and look out for “Churchill”. That is one of ours.

We believe you cannot do a good deal with a bad guy. So our approach involves doing the opposite, we surround ourselves
with great people. Churchill China is a good example of the kind of managements we seek: able and first-rate, committed in
terms of heart, head and wallet. In short, a management team we trust and admire.

Company Meetings

In the first ten months of 2018, I have met more than 150 companies 1-on-1, understanding what drives the business and
other minutiae. Many group meetings, Annual General Meeting’s and conferences were also attended. Several site visits were
undertaken to meet managers and understand the companies’ culture. No doubt, our process is long and painstaking, but
we love what we do, which gives us the energy to do what we do.

Another pertinent point. I anticipated uncertainty in 2018 and focused 100% on investing - studying, analysing and evaluating
companies and their competitors. As a matter of fact, I have not undertaken one marketing meeting in the full year to ‘increase
assets’. This is most unusual in our industry where a typical Portfolio Manager spends a significant amount of time marketing.

55 years and the power of compounding

Warren Buffett, our teacher and in our opinion one of the best investors globally, turned 88 in August and calculations suggest
90% of his wealth was created after he turned 60. Investing in equities has always been about ‘time in the market’ rather than
‘timing in the market’ and his performance is another reminder to those who doubt the power of compounding.

Take our own fund as an example. Over the 55 years of its existence, an investment of £1000 (at a unit price of 10p) on 
8 August 1963 has grown to one million (to be precise £1,004,100 at a unit price of 100.41) on 8 August 2018. In other
words, investors have multiplied their capital more than 1000 times – after all costs and fees. Not bad.

Source: As per NAV calculation
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Investment Manager’s Report
continued

This performance was not delivered in one straight line. At times, the road has been bumpy but our direction of travel has
been right. As ETFs become mainstream, we expect mis-pricings in smaller companies to widen further and this works to
our advantage. Going forward, I expect uncertainty and turbulence to be part of our lives. However, we will stick to our
disciplined process, buy quality companies and endeavour, to continue, to benefit from the power of compounding over the
next 5, 10 years and beyond.

Melwin Mehta

Portfolio Manager
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Portfolio Statement
as at 31 October 2018

                                                                                                                                                              Market      % of total

                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                                £              2018

    BASIC MATERIALS 9.45% (11.80%)

    Chemicals 9.45% (11.80%)

430,000     Scapa*                                                                                                                   1,756,120               3.75
418,000     Treatt                                                                                                                      1,743,060               3.72
175,000     Zotefoams                                                                                                                 927,500               1.98

                                                                                                                                   4,426,680               9.45

    INDUSTRIALS 54.36% (57.40%)

    Construction & Materials 6.97% (7.29%)

700,000     Boot (Henry)                                                                                                           1,834,000               3.91
823,304     Titon                                                                                                                       1,432,549               3.06

                                                                                                                                   3,266,549               6.97

    General Industrials 8.37% (10.20%)

2,480,000     Coral Products*                                                                                                         235,600               0.50
2,910,000     Macfarlane                                                                                                              2,531,700               5.40

151,566     RPC                                                                                                                        1,155,842               2.47

                                                                                                                                   3,923,142               8.37

    Electronic & Electrical Equipment 4.59% (4.56%)

330,000     Dewhurst ‘A’ Non Voting*                                                                                       1,732,500               3.70
10,000     Renishaw                                                                                                                   419,800               0.89

                                                                                                                                   2,152,300               4.59

    Industrial Engineering 8.66% (13.50%)

55,000     AB Dynamics*                                                                                                           616,000               1.31
560,000     Chamberlin*                                                                                                              347,200               0.74
150,000     Hill & Smith                                                                                                            1,481,250               3.16
44,600     Rotite^                                                                                                                       321,120               0.69

105,291     Vitec Group                                                                                                             1,295,079               2.76

                                                                                                                                   4,060,649               8.66

    Industrial Transportation 1.09% (0.00%)

1,114,286     Xpediator*                                                                                                                 512,572               1.09

    Support Services 24.68% (21.85%)

3,300,000     Bilby*                                                                                                                     3,201,000               6.83
125,000     Keystone Law*                                                                                                          437,500               0.93
220,602     Menzies (John)                                                                                                       1,144,924               2.44
215,000     RWS*                                                                                                                     1,024,475               2.19

2,132,352     Simplybiz*                                                                                                              3,305,146               7.05
244,413     VP                                                                                                                          2,456,351               5.24

                                                                                                                                 11,569,396             24.68
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total

                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                                £              2018

    CONSUMER GOODS 10.60% (9.65%)

    Food Producers 0.85% (0.79%)

276,988     Carr’s                                                                                                                         398,863               0.85

    Household Goods & Home Construction 9.75% (8.86%)

212,101     Churchill China*                                                                                                     2,492,187               5.32
385,000     Colefax*                                                                                                                 2,079,000               4.43

                                                                                                                                   4,571,187               9.75

    CONSUMER SERVICES 2.11% (2.25%)

    General Retailers 1.15% (1.21%)

2,000,000     Pendragon                                                                                                                 538,000               1.15

    Travel & Leisure 0.96% (1.04%)

500,000     Brighton Pier*                                                                                                           450,000               0.96

    FINANCIALS 13.16% (13.92%)

    Financial Services 13.16% (7.48%)

105,000     Burford Capital*                                                                                                     1,740,900               3.72
17,020,588     Lighthouse Group*                                                                                                 4,425,353               9.44

                                                                                                                                   6,166,253             13.16

    Equity Investment Instruments 0.00% (6.44%)

    TECHNOLOGY 0.99% (1.18%)

    Software & Computer Services 0.99% (1.18%)

15,000     First Derivatives*                                                                                                       463,500               0.99

    Investment assets                                                                                               42,499,091            90.67

    Net other assets                                                                                                    4,371,721              9.33

    Net assets                                                                                                           46,870,812          100.00

All investments are ordinary shares or stock units on a regulated securities market unless otherwise stated. The percentages
in brackets show the equivalent % holdings as at 30.04.18.

^ This is an unlisted security and has been valued at the Manager’s best assessment of its fair value.
* Quoted on the Alternative Investment Market.

Total purchases for the period: £7,717,529
Total sales for the period: £11,664,498
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Comparative Tables

Change in net assets per unit

                                                                                                    Income Units

                                                                31.10.18           30.04.18           30.04.17           30.04.16
                                                                       p                        p                        p                        p

Opening net asset value per unit 2,363.73 2,241.86 1,670.28 1,458.12
Return before operating charges^ 42.26 166.82 618.21 251.14
Operating charges -28.64 -26.43 -20.90 -18.30
Return after operating charges^ 13.62 140.39 597.31 232.84
Distributions -9.70 -18.52 -25.73 -20.68
Closing net asset value per unit 2,367.65 2,363.73 2,241.86 1,670.28
^After direct transaction costs of -1.29 -1.43 -0.92 -0.64
Performance
Return after charges 0.58% 6.26% 35.76% 15.97%
Other information
Closing net asset value £32,014,850 £32,681,644 £32,230,543 £26,587,942
Closing number of units 1,352,180 1,382,631 1,437,667 1,591,824
Operating charges 1.11% 1.11% 1.14% 1.15%
Ongoing operating charges* 1.11% 1.11% 1.11% 1.15%
Direct transaction costs 0.05% 0.06% 0.05% 0.04%
Prices
Highest unit price 2,718.35 2,501.67 2,241.07 1,681.57
Lowest unit price 2,359.16 2,235.28 1,541.40 1,476.60

                                                                                               Accumulation Units

                                                                31.10.18           30.04.18           30.04.17           30.04.16
                                                                       p                        p                        p                        p

Opening net asset value per unit 9,176.51 8,635.22 6,345.34 5,470.73
Return before operating charges^ 164.22 643.26 2,369.73 943.52
Operating charges -111.17 -101.97 -79.85 -68.91
Return after operating charges^ 53.05 541.29 2,289.88 874.61
Distributions -37.64 -71.48 -98.04 -77.80
Retained distributions on 
accumulation units 37.64 71.48 98.04 77.80
Closing net asset value per unit 9,229.56 9,176.51 8,635.22 6,345.34
^After direct transaction costs of -5.01 -5.51 -3.50 -2.39
Performance
Return after charges 0.58% 6.27% 36.09% 15.99%
Other information
Closing net asset value £14,855,962 £15,231,360 £15,354,916 £11,701,714
Closing number of units 160,961 165,982 177,817 184,414
Operating charges 1.11% 1.11% 1.14% 1.15%
Ongoing operating charges* 1.11% 1.11% 1.11% 1.15%
Direct transaction costs 0.05% 0.06% 0.05% 0.04%
Prices
Highest unit price 10,553.45 9,666.96 8,602.81 6,336.34
Lowest unit price 9,158.96 8,609.85 5,856.10 5,540.05

Operating charges include indirect costs incurred in the maintenance and running of the Scheme, as disclosed (but not limited
to) the detailed expenses within the Statement of Total Return. The figures used within this table have been calculated by
annualising the expenses incurred against the average Net Asset Value for the accounting period.

The return after charges is calculated as the closing net asset value per unit plus the distributions on income units minus the
opening net asset value per share as a % of the opening net asset value per unit.

Direct transaction costs include fees, commissions, transfer taxes and duties in the purchasing and selling of investments,
which are offset (where applicable) against any dilution levies charged within the accounting period. The figures used within
the table have been calculated against the average Net Asset Value for the accounting period.
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Comparative Tables
continued

Risk and reward profile

The risk and reward indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher
the rank the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over
time and may not be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the
Fund’s ranking on the risk and reward indicator.

Typically lower rewards, Typically higher rewards,

lower risk higher risk

The Fund is ranked at 4 because funds of this type have experienced average rises and falls in value in the past. Please note
that even the lowest risk class can lose you money and that extreme market circumstances can mean you suffer severe losses
in all cases. The indicator does not take into account the following risks of investing in this Fund:

• Smaller company shares, including AIM companies, can be riskier as they may be more difficult to buy and sell and their
share prices may fluctuate more than those of a larger company.

• In difficult market conditions, the value of some investments may be less predictable than normal and the Fund may not
be able to buy and sell these investments at the best time or at a fair price. This could affect the Fund’s performance,
potentially reducing your returns.

• The level of targeted income is not guaranteed and may not always be achieved.

• For further risk information please see the prospectus.

Risk warning

An investment in a Unit Trust should be regarded as a medium to long-term investment. Investors should be aware that the
price of units and the revenue from them can fall as well as rise and investors may not receive back the full amount invested.
Past performance is not a guide to future performance. Investments denominated in currencies other than the base currency
are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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Statement of Total Return
for the period ended 31 October 2018

                                                                                                                   31.10.18                                          31.10.17
                                                                                                          £                         £                          £                         £

Income
Net capital gains                                                                                            157,715                                       2,293,676
Revenue                                                                             480,497                                           504,323

Expenses                                                                                (286,129)                                        (275,746)

Interest payable and similar charges                                                   –                                                      –

Net revenue before taxation                                                     194,368                                           228,577

Net revenue after taxation                                                                                   194,368                                          228,577

Total return before distributions                                                                       352,083                                      2,522,253

Distributions                                                                                                      (194,368)                                       (158,520)

Change in net assets attributable to

Unitholders from investment activities                                                             157,715                                      2,363,733

Statement of Change in Net Assets Attributable to Unitholders
for the period ended 31 October 2018

                                                                                                                   31.10.18                                          31.10.17
                                                                                                          £                         £                          £                         £

Opening net assets attributable

to Unitholders                                                                                              47,913,004                                    47,585,459

Amounts receivable on issue of units                                      148,527                                           625,363

Less: Amounts payable on cancellation of units                  (1,411,615)                                     (1,159,750)

                                                                                                                      (1,263,088)                                       (534,387)

Change in net assets attributable to Unitholders 
from investment activities (see Statement of 
Total Return above)                                                                                             157,715                                       2,363,733

Retained distributions on accumulation units                                                       60,587                                            51,555

Unclaimed distributions                                                                                          2,594                                              2,648

Closing net assets attributable to Unitholders                                            46,870,812                                    49,469,008

The opening net assets attributable to Unitholders for the current period do not equal the closing net assets attributable to
Unitholders for the comparative period as they are not consecutive periods.
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Balance Sheet
as at 31 October 2018

                                                                                                                   31.10.18                                          30.04.18
                                                                                                          £                         £                          £                         £

ASSETS

Fixed Assets

Investments                                                                                                 42,499,091                                    46,093,808

Current Assets

Debtors                                                                                  560,603                                        1,283,441
Cash and bank balances                                                     4,364,039                                           789,202

Total current assets                                                                                        4,924,642                                      2,072,643

Total assets                                                                                                  47,423,733                                    48,166,451

LIABILITIES

Investment liabilities                                                                                                      –                                                     –

Creditors

Distribution payable                                                              (131,101)                                        (152,399)
Other creditors                                                                     (421,820)                                        (101,048)

Total creditors                                                                                                  (552,921)                                       (253,447)

Total liabilities                                                                                                 (552,921)                                       (253,447)

Net assets attributable to Unitholders                                                         46,870,812                                    47,913,004

The interim financial statements have been prepared under the historical cost basis, as modified by the revaluation of
investments and in accordance with FRS 102 and the Statement of Recommended Practice (SORP) for Financial Statements
of UK Authorised Funds issued by the Investment Association (IA) in May 2014.

The interim financial statements have been prepared on the same basis as the audited financial statements for the year ended
30 April 2018.

The financial statements have been prepared on the going concern basis.

Certification of the Interim Report by the Authorised Unit Trust Manager.

This report has been prepared in accordance with the requirements of the Financial Conduct Authority’s Collective Investment
Schemes sourcebook (“the COLL Sourcebook”) and the Statement of Recommended Practice issued by the Investment
Association.

R. Ackerman
D. Jones
Directors

Maitland Institutional Services Ltd
21 December 2018
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Distribution Tables
for the period ended 31 October 2018

Income Unit Distribution

Distribution                           Units             Net revenue     Equalisation     Distribution      Distribution

                                                                                                                        payable               paid

                                                                                                                          2018                 2017
                                                                            p                       p                       p                       p

Interim                           Group 1                    9.6955                   –                   9.6955              7.5000
                                      Group 2                    2.8905              6.8050              9.6955              7.5000

Accumulation Unit Distribution

Distribution                           Units             Net revenue     Equalisation         Amount             Amount

                                                                                                                      reinvested        reinvested

                                                                                                                          2018                 2017
                                                                            p                       p                       p                       p

Interim                           Group 1                   37.6408                  –                  37.6408            28.8885
                                      Group 2                   14.7467            22.8941            37.6408            28.8885

Interim period: 01.05.18 - 31.10.18

Group 1: Units purchased prior to a distribution period
Group 2: Units purchased during a distribution period

Equalisation

Equalisation applies only to units purchased during the distribution period (Group 2 units). It represents accrued revenue
included in the purchase price of the units. After averaging, it is returned with the distribution as a capital repayment. It is not
liable to income tax but must be deducted from the cost of the units for capital gains tax purposes.
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General Information

Authorised Status

The MI Discretionary Unit Fund (the “Scheme”) is an authorised unit trust scheme and UCITS scheme operating under chapter
5 of COLL. The Scheme was established on 8 August 1963.

The Scheme does not intend to have an interest in immovable property.

Unitholders are not liable for the debts of the Scheme.

Head Office

Springfield Lodge, Colchester Road, Chelmsford, Essex CM2 5PW

Address for Service

The Head Office is the address in the United Kingdom for service on the Scheme of notices or other documents required or
authorised to be served on it.

Base Currency

The base currency of the Scheme is Pounds Sterling.

Units

The Scheme may issue both Income and Accumulation units.

Holders of Income units are entitled to be paid the revenue attributable to such units in respect of each annual accounting
period in the currency of the relevant units.

Holders of Accumulation units are not entitled to be paid the revenue attributable to such units, but that revenue is retained
and accumulated for the benefit of unitholders and is reflected in the price of units.

Valuation Point

The scheme property of the Scheme will normally be valued at 10:00 on each dealing day for the purpose of calculating the
price at which units in the Scheme may be issued, sold, repurchased or redeemed.

For the purpose of the pricing of units, a business day is defined as a day on which the dealing office of the Manager is open
for the buying and selling of units. The Manager may at any time during a business day carry out an additional valuation of
the property of the Scheme if the Manager considers it desirable to do so, with the Trustee’s approval.

Buying, Redeeming and Switching of Units

The Manager will accept orders for the purchase, sale and switching of units on normal business days between 08:30 and
16:30. Instructions to buy or sell units may either be in writing to:

Springfield Lodge, Colchester Road, Chelmsford, Essex CM2 5PW
Or by telephone to:
0345 305 4213

The Manager has the right to establish facilities for recording telephone calls made or received on this telephone line.

A contract note giving details of the units purchased will be issued no later than the next business day after the business day
on which an application to purchase units is received and instrumented by the Manager. Certificates will not be issued in
respect of units. Ownership of units will be evidenced by an entry on the register of Unitholders.
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General Information
continued

Pricing Basis

The Scheme will value the scheme property using the dual pricing method. The Manager calculates prices at which investors
buy and sell units, in accordance with the dual-pricing method set out below. The basis of the calculation is the value of the
underlying assets of the Scheme.

The Scheme is valued either on a bid basis or on an offer basis, as appropriate. The maximum permitted spread is wider than
the spread the Manager normally quotes for dealing, but the Manager may deal at any prices calculated in accordance with
the provisions set out below and notified to the Trustee.

The maximum offer price may not be more than the issue price plus any preliminary charge and the maximum bid price may
not be less than the cancellation price.

The Scheme will be valued on a net asset value basis to determine the price of the units (‘NAV price’). Units will be redeemed
at the NAV price and purchased at a price that includes a preliminary charge at the rate applying to the Scheme.

The prices of units are published daily on the Managers’ website at www.maitlandgroup.com. Neither the Manager nor the
Scheme can be held responsible for any errors in the publication of the prices. The units in the Scheme will be issued and
redeemed on a forward pricing basis which means that the price will not necessarily be the same as the published price.

Other Information

Copies of the Trust Deed and of any Supplemental Deeds of the Scheme, the Prospectus and the most recent annual and half-
yearly reports may be inspected at the head office of the Manager at the address set out in the Directory and copies may be
obtained free of charge upon application.

Unitholders who have complaints about the operation of the Scheme should in the first instance contact the Manager, or, following
that, may make their complaint direct to the Financial Ombudsman Service, Exchange Tower, London E14 9SR.

Risk Warning

An investment in a Unit Trust should be regarded as a medium to long-term investment. Investors should be aware that the
price of units and the revenue from them can fall as well as rise and investors may not receive back the full amount invested.
Past performance is not a guide to future performance. Investments denominated in currencies other than the base currency
are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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