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Statement of the Authorised Corporate Director’s Responsibilities

The Collective Investment Schemes sourcebook published by the FCA, (‘the COLL Rules’) requires the Authorised Corporate
Director (‘ACD’) to prepare financial statements for each annual accounting period which give a true and fair view of the financial
position of the Company and of the net income and net gains or losses on the property of the Company for the period.

In preparing the financial statements the ACD is responsible for:

• selecting suitable accounting policies and then apply them consistently;

• making judgements and estimates that are reasonable and prudent;

• following UK accounting standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland;

• complying with the disclosure requirements of the Statement of Recommended Practice for UK Authorised Funds issued
by the Investment Management Association in May 2014;

• keeping proper accounting records which enable it to demonstrate that the financial statements as prepared comply with
the above requirements;

• assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;

• using the going concern basis of accounting unless they either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so;

• such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; and

• taking reasonable steps for the prevention and detection of fraud and irregularities.

The ACD is responsible for the management of the Company in accordance with its Instrument of Incorporation, the
Prospectus and the COLL Rules.

Certification of the Annual Report by the Authorised Corporate Director
In accordance with the requirements of the Regulations and COLL Sourcebook, we hereby certify the Report on behalf of the
Company, Maitland Institutional Services Ltd.

P.J. Foley-Brickley
R. Ackermann
Directors
Maitland Institutional Services Ltd
29 November 2019
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Statement of the Depositary’s Responsibilities in Respect of the Scheme and Report
of the Depositary to the Shareholders of the MI Downing UK Micro-Cap Growth Fund
(“the Company”)
for the year ended 31 July 2019

The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 2001 (SI 2001/1228), as amended,the
Financial Services and Markets Act 2000, as amended, (together “the Regulations”), the Company’s Instrument of
Incorporation and Prospectus (together “the Scheme documents”) as detailed below.

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of the
Company and its investors.

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the
Company in accordance with the Regulations.

The Depositary must ensure that:

• the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts
inaccordance with the Regulations;

• the sale, issue, repurchase, redemption and cancellation of shares are carried out in accordance with the Regulations;

• the value of shares of the Company are calculated in accordance with the Regulations;

• any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual time limits;

• the Company’s income is applied in accordance with the Regulations; and

• the instructions of the Authorised Fund Manager (“the AFM”), which is the UCITS Management Company, are carried out
(unless they conflict with the Regulations).

The Depositary also has a duty to take reasonable care to ensure that Company is managed in accordance with the Regulations
and Scheme documents in relation to the investment and borrowing powers applicable to the Company.

Having carried out such procedures as we consider necessary to discharge our responsibilities as depositary of the Company,
it is our opinion, based on the information available to us and the explanations provided, that in all material respects the
Company, acting through the AFM:

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares and the
application of the Company’s income in accordance with the Regulations and the Scheme documents of the Company; and

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company.

Northern Trust Global Services SE (UK Branch)
UK Trustee and Depositary Services
29 November 2019
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Independent auditor's report to the shareholders of MI Downing UK Micro-Cap Growth
Fund

Opinion
We have audited the financial statements of MI Downing UK Micro-Cap Growth Fund (the ‘company’) for the year ended 
31 July 2019. These financial statements comprise the statement of total return, the statement of change in net assets
attributable to shareholders, the balance sheet, notes to the financial statements, including a summary of significant
accounting policies, and the distribution table.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic
of Ireland’ (United Kingdom Generally Accepted Accounting Practice) and the Statement of Recommended Practice 'Financial
Statements of UK Authorised Funds' issued by the Investment Association in May 2014.

In our opinion, the financial statements:

• give a true and fair view of the financial position of the company as at 31 July 2019 and of the net revenue and net capital
gains/(losses) on the scheme property of the company for the year then ended, and

• have been properly prepared in accordance with the Statement of Recommended Practice 'Financial Statements of UK
Authorised Funds' issued by the Investment Association in May 2014, the Collective Investment Schemes sourcebook,
and the company's Instrument of Incorporation.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit of the financial
statements’ section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:

• the Authorised Corporate Director’s use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

• the Authorised Corporate Director has not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The Authorised Corporate Director is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent auditor's report to the shareholders of MI Downing UK Micro-Cap Growth
Fund
continued

Opinion on other matters prescribed by the Collective Investment Schemes sourcebook
In our opinion:

• we have been given all the information and explanations, which, to the best of our knowledge and belief, are necessary
for the purposes of our audit, and

• the information given in the Authorised Corporate Director’s Report is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Collective Investment Schemes sourcebook requires
us to report to you if, in our opinion:

• proper accounting records for the company have not been kept, or

• the financial statements are not in agreement with those accounting records.

Responsibilities of the Authorised Corporate Director
As explained more fully in the Statement of the Authorised Corporate Directors Responsibilities on page 2, the Authorised
Corporate Director is responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Authorised Corporate Director determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Authorised Corporate Director is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Authorised Corporate Director either intends to wind up the company or to cease operations, or has
no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report
This report is made solely to the company’s shareholders, as a body, in accordance with regulation 67(2) of the Open-Ended
Investment Companies Regulations 2001, and with Rule 4.5.12 of the Collective Investment Schemes sourcebook. Our audit
work has been undertaken so that we might state to the company’s shareholders those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s shareholders as a body, for our audit work, for this
report, or for the opinions we have formed.

Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
London
29 November 2019
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Investment Objective and Policy
The investment objective of MI Downing UK Micro-Cap Growth Fund is to generate capital growth from a portfolio consisting
of companies within the Numis Smaller Companies Indices. The Fund takes a pro-active private equity approach to investing
in quoted smaller companies. Investee companies will typically be capitalised between £20m - £150m. The Fund will aim to
hold a concentrated portfolio of 25-30 investments. The Investment Manager aims to identify investments that are valued on
low price-cash flow ratios relative to peers, and will undertake rigorous due-diligence, modelled on that of a Private Equity
style, to establish the robustness of management teams and company strategy. The Investment Manager will invest when the
results of due-diligence highlight strength of management, a corporate strategy that has been largely overlooked by the market
and the potential for the company to demonstrate an uplift in valuation of at least 30% in the first year of investment.

Investment Manager’s Report
for the year ended 31 July 2019

In the 12-month period to 31 July 2019, the Net Asset Value of the B share class has decreased by 14.8% (published NAV).
The index on which the Fund is measured** declined by 7.38% over the same period.

% gain/(loss) in
B Shares*

July 2011-2012 +6.0%
July 2012-2013 +18.3%
July 2013-2014 +30.3%
July 2014-2015 +20.6%
July 2015-2016 -3.1%
July 2016-2017 +26.2%
July 2017-2018 -7.5%
July 2018-2019 -14.8%
July 2011-2019 +89.8%
Compound annual return since inception*** +7.7%

* Gain/(Loss) based on quoted share price.

** The Numis Smaller Companies Index, plus AIM ex-Investment Trusts.

*** This is when Downing assumed full management of the Fund on 4 February 2011.

In the 12-month period to 31 July 2019, the B share class, where the majority of the shareholders hold funds, decreased by
14.8%. The reporting period was a challenging one for equity investors as the Federal Reserve pushed up interest rates, trade
tensions between the US and China escalated, and closer to home, there was limited progress on negotiations with the EU.
These dynamics contributed towards sharp market corrections in October and again in December 2018. The Brexit debate
continued to dominate UK market trends during the first six months of 2019, with the expected exit date in March pushed
out until October. As a result, we do not expect any significant respite from market volatility and macroeconomic uncertainty
until there is finally some clarity around the UK’s departure from the EU.

Micro-cap investing can be frustrating and uncomfortably volatile at times, with share prices often driven by sentiment rather
than fundamentals. Many of our holdings tend to be out of favour value positions, having been subject to turnarounds or be
in sectors that are not quickly understood. As they tend to be unloved at the point at which we buy, we believe they are
attractive as we can pay a lower price for better quality of earnings than a company that has growth priced in. Our job is then
to work with these businesses to help them be better understood, ultimately leading to a better rating on improved earnings,
or corporate activity. It can be a slow process.

The Fund’s performance is below the target returns of 15% p.a. compound over the long term, demonstrating a 7.7%
compound annual return since inception, or a net gain of 87.9%. Our investment philosophy is value driven and bottom-up
and focuses on diligent stock-picking. We are disappointed with the Fund’s performance over the shorter term. While the
market generally has faced challenging conditions over the reporting period, we do not use that as an excuse. Our performance
is predominantly related to the underlying operational performance of our investments, not a stock-market index. We have
spent the last 18 months putting in place strategic initiatives which should help a number of our investments’ share prices 
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Investment Manager’s Report
continued

begin to reflect what we believe is closer to their intrinsic value. For example, circa 50 board changes have been made in the
portfolio, during probably one of the most active periods in the Funds history.

The Fund made twelve purchases during the period, including six new additions to the portfolio. We made four outright sales
and made partial sales in 17 investments, one of which was then subject to a cash takeover.

The main movers in the Fund over the period included positive contributions from Ramsdens (share price increased 23.81%),
and DX Group (share price increased 31.59%). Ramsdens, a diversified financial services provider and retailer, announced
its annual results for the year ended 31 March 2019, and management reported another strong year of growth and strategic
progress for the group. The board remains confident that the group will successfully deliver its strategic objectives and make
further progress in the year ahead. DX, a provider of delivery solutions, including parcel freight, secure, courier and logistics
services, provided an update on trading for the half year ended 31 December 2018. The group continues to make encouraging
progress with its turnaround, and trading in the period was in line with management expectations. We believe that DX is in a
good position to drive further improvements and remains on track to return to positive earnings before interest tax depreciation
and amortisation (EBITDA) for the financial year.

The main detractors over the period were Redhall, which entered administration, and Gama Aviation (share price down
59.96%). At the beginning of May, Redhall, a high integrity manufacturer in the engineering industry, reported that a number
of projects had been delayed and a contract on an associated major nuclear infrastructure programme saw its value reduced
amid design changes. Despite active discussions with some of its major shareholders and creditors to provide additional
funding capacity to allow the company to alleviate the short-term cash flow pressure, the company failed to gain support
and trading in its shares was suspended. This was an investment that we frankly admit to misjudging - Redhall was a recovery
and turnaround opportunity and unfortunately in the current climate for contractors, the company was forced to enter into
administration.

There has been significant news flow at Gama Aviation over the period and this reflects the large degree of change taking
place at the group. Prominent factors impacting on the share price decline included a profit warning due to accounting
adjustments resulting from a balance sheet review process, changes in the accounting treatment of certain organic investment
costs and lower than forecast trading growth in the fourth quarter of 2018. We believe that the appointment of a new chairman
and the support of a major shareholder will help management realise the real opportunities to improve margins and cash
generation across the business.

Update on top five portfolio positions as at 31 July 2019

•    Real Good Food Plc
•    Norman Broadbent Plc
•    DX Group Plc
•    Petards Group Plc
•    Sysgroup Plc

Real Good Food Plc (‘RGD’) is 9.81% of the portfolio (Loan Note 8.66% of portfolio, equity 1.15 % of portfolio)

RGD is a diversified food business serving a number of market sectors including retail, manufacturing, foodservice and
export. Our investment in RGD was predicated on the basis that we determined that the sum of the parts of the disparate
businesses was far greater than the post-money enterprise value of the group. During the period under review, RGD continued
its strategy of selling the less profitable parts of the group to focus on its two profitable core businesses - Cake Decoration
and Ingredients.

In September 2018, RGD announced the sale of Haydens Bakery for a consideration of £12 million, with the cash funds
received to be used to reduce group debt. The disposals of jam and preserves manufacturer, R+W Scott, and frozen desert
specialist, Chantilly Patisserie, followed in December 2018 and February 2019 respectively. The result left RGD free to focus
its full attention and resources on growing its two profitable, continuing businesses which together comprised the majority
of the group, Cake Decoration (Renshaw and Rainbow Dust) and Ingredients (Brighter Foods). Management reported that,
having transformed the group's financial position as a result of these disposals and other financing activities, the financial
resources are now available to fund this growth.
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Investment Manager’s Report
continued

In May, the London Stock Exchange (LSE), issued a fine and public censure against RGD and its former directors to reflect
the “inadequate corporate governance…under the leadership of the former Chairman”. We think that this is a welcome
intervention in sending a decisive message to management teams that seek to work around the rules as opposed to following
the spirit of honesty and transparency. The LSE found that “inadequate corporate governance facilitated a culture of poor
decision making, and an overly dominant former Chairman and directors who were allowed to go unchallenged. The Board
failed to assert sufficient control or prevent the former Chairman and certain directors from exerting disproportionate influence.
This resulted in a number of serious failures by the Company to comply with its AIM Rules obligations.” In conclusion, RGD
was given a public censure by the LSE and a fine of £450,000, discounted to £300,000 for early settlement.

Since these transgressions emerged, the incumbent board has been refreshed and RGD has been on a value realisation path.
While there is still some work to be done to ultimately realise value, we believe the management team in place are top class
and well aligned to an outcome which should favour shareholders.

The share price of RGD depreciated by 30.95% in the 12-month reporting period. However, the bulk of our holding is in Loan
Notes which are secured and have an annualised coupon of 10%.

Norman Broadbent Plc (‘Norman Broadbent’) is 6.72% of the portfolio (Loan Note 0.66% of portfolio, equity 6.06% of
portfolio)

Norman Broadbent is a leading provider of talent acquisition and advisory services. Its offering includes time-efficient, cost-
effective board and executive search, senior interim management, solutions, insight and leadership consulting services to
companies ranging from established corporations to high-growth innovators. Norman Broadbent has recently rebranded,
broadening the group’s overall client offering and repositioning and strengthening its board.

We were attracted by the strong brand name and turnaround story we thought Norman Broadbent could deliver. While the
turnaround is taking longer than expected, we still believe there is upside potential in the business with the correct strategy
and management team in place.

The group provided an unaudited trading update ahead of its annual results for the year ended 31 December 2018 and
highlighted that it had made significant progress towards a return to profitability. Group revenue increased by 40% to £2.6
million, its highest annual revenue in over ten years. The board reported that these results are evidence of the company’s
continued positive momentum as a result of consistently delivering high quality innovative solutions for clients.

Ahead of its annual general meeting in July, the group reported that the first six months of the year had seen continued
positive top line growth resulting in the company recording a small profit before tax. The return to profitability in the first half
of the year is an extremely important milestone and validates the company’s strategy of building a more diversified business
supplying high value services to clients. Looking ahead, management stated that there is a diversified business pipeline going
into the second half of the year.

Despite the positive news flow, the share price fell significantly towards the end of the reporting period. We believe that the
downward pressure on the share price was due to the collapse of one of the group’s major shareholders. This large institutional
investor has become a forced seller, creating a significant overhang. There is now a disconnect between pricing and
fundamentals in the company and we believe that it is now significantly undervalued.

The share price of Norman Broadbent depreciated by 21.43% in the 12-month reporting period.

DX Group Plc (‘DX’) is 6.11% of the portfolio

DX is a provider of delivery solutions, including parcel freight, secure, courier and logistics services. The group provided an
update on trading for the half year ended 31 December 2018, and management underlined that the group had continued to
make encouraging progress with its turnaround and trading in the period had been in line with its expectations.

A fundamental element of the group’s turnaround strategy is devolving accountability to local depots and service centres,
and this has now been implemented across the group. Management has also restructured its sales teams, introduced new
pricing policies and is focusing on operational efficiencies and service levels across divisions.
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Investment Manager’s Report
continued

In a pre-close trading update for the financial year ended 30 June 2019, the group announced that results are expected to be
in line with market forecasts, with DX moving back into profitability. Net debt at the year-end is expected to be significantly
better than forecast at approximately £1.3 million - this is after a £3.3 million capital investment in the business and reflects
improved working capital management. The board believes that the group is well-positioned to make further progress and
remains on track to achieve market forecasts of EBITDA of £7.7 million in the new financial year.

The share price of DX appreciated by 31.59% in the 12-month reporting period.

Petards Group Plc (‘Petards’) is 5.33% of the portfolio

Petards is a software developer of advanced security and surveillance systems. It announced three significant contract wins
in the period, these included two contracts with Bombardier Transportation and one with Siemens to supply Petards eyeTrain
systems.

At its annual general meeting in May, the board reported that there had been considerable investment in its businesses over
the last few years, particularly in the group's eyeTrain security, surveillance and other systems. While this investment has
required substantial allocation of funds, the rate of required investment has been tapering off since Q/4 - 2018. This has
continued to reduce as software engineering activities move from the development phase to the operational support phase, a
process that it is expected will be substantially complete at the half year stage.

Management believe that the year has started well with performance in the first three months being in line with budget. With
2019 order coverage of £14.6 million, which includes revenue to April, and forecast levels of transactional business for the
remainder of the year being in line with the board's expectations, management's focus continues to be on building on the
current order book for 2020/21. It is in discussions with its customers over new business across the group, in particular for
Rail Technology where there are a number of significant new contracts opportunities.

The share price of Petards depreciated by 6.25% in the 12-month reporting period.

SysGroup Plc (‘SysGroup’) is 5.35% of the portfolio

SysGroup is a multi award-winning managed IT services and cloud hosting provider. Highlights of the group’s final results
for the year ended 31 March 2019 included a 22% increase in revenue to £12.77 million, of which £9.47 million is recurring
in nature, and a 41% increase in adjusted EBITDA.

Management reported that it had been another solid year for the group, in which it delivered double digit growth in revenue
and adjusted profit as well as achieving a number of strategic milestones. The group’s scale, customer base and geographical
coverage have grown considerably and, importantly, so too has the quality of its revenue streams. The board believes that it
is beginning to see the benefits of its investment in sales and marketing and SysGroup is well positioned to meet the complex
requirements of its customers and prospects. The acquisition of Hub Network Services announced in June also further
underpins its capabilities in being able to source and deliver complementary acquisitions which is pivotal to the successful
delivery of its stated strategy. The momentum achieved in the year has carried over into the start of the new financial year,
and management expect growth to continue.

The share price of SysGroup depreciated by 5.38% in the 12-month reporting period.

Outlook

The Fund’s performance over the 12-month period was disappointing, however, we are encouraged in terms of the portfolio,
where we believe there is a positive outlook and the elements for further value creation are now in place. In the majority of
our larger and more strategic positions, we are confident that the progress that is being made is going to unlock shareholder
value.

Unlisted holdings and fund liquidity have received considerable attention in the press recently.  As with every company held
in our portfolios, Downing will only invest after rigorous analysis to ensure they satisfy our demanding criteria. Our view is
that there are a small number of highly attractive private companies, where the opportunity justifies the less liquid nature of
the investment.
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Investment Manager’s Report
continued

While any investment carries risk, we take our responsibility to protect our investors’ interests very seriously. We understand
the fundamental importance of liquidity in our funds and we commit considerable resources to monitoring and managing it.

The economic and political headwinds are likely to continue and there is potential for further future volatility across markets.
However, this can provide a good and exciting environment for diligent investors to unearth small company gems that are as
yet unappreciated by the wider market. Frequent volatility aside, micro-cap investing can be a great place to find attractive but
under-valued long -term opportunities. We continue to look for businesses that have sustainable competitive advantages over
their peers operating in niche markets and the ability to grow revenues and profits over the longer-term.
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Portfolio Statement
as at 31 July 2019

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                                £              2019

    OIL & GAS 0.00% (0.37%)

    Oil & Gas Producers 0.00% (0.37%)

    BASIC MATERIALS 0.08% (0.00%)

    Chemicals 0.08% (0.00%)
100,000     Carclo                                                                                                                          10,600               0.08

    INDUSTRIALS 47.83% (46.63%)

    Construction & Materials 0.00% (6.33%)

    Electronic & Electrical Equipment 7.25% (18.00%)
1,278,690     Fireangel Safety Technology*                                                                                    370,820               2.80

637,111     Volex*                                                                                                                        588,691               4.45

                                                                                                                                      959,511               7.25

    Industrial Engineering 2.78% (0.00%)
320,000     Pressure Technologies*                                                                                             368,000               2.78

    Industrial Transportation 10.80% (13.91%)
112,061     Braemar Shipping Services                                                                                       212,916               1.61

6,575,131     DX*                                                                                                                           808,741               6.11
509,830     Gama Aviation*                                                                                                         407,864               3.08

                                                                                                                                   1,429,521             10.80

    Support Services 27.00% (8.39%)
197,261     Hargreaves Services*                                                                                                512,879               3.88

10,686,584     Norman Broadbent*                                                                                                  801,494               6.06
3,205,000     Petards*                                                                                                                    705,100               5.33

24,534,107     Redhall^                                                                                                                               –               0.00
1,607,500     Sureserve*                                                                                                                450,100               3.40

316,285     Synectics*                                                                                                                 619,919               4.69
11,461,132     Universe*                                                                                                                  481,368               3.64

                                                                                                                                   3,570,860             27.00

    CONSUMER GOODS 6.04% (12.65%)

    Food Producers 1.16% (9.16%)
1,475,000     China Food^                                                                                                                          –               0.00
2,178,152     Real Good Food*                                                                                                       152,471               1.15

1,796     Science in Sport*                                                                                                          1,114               0.01

                                                                                                                                      153,585               1.16

    Personal Goods 4.88% (3.49%)
922,349     Pittards*                                                                                                                    645,644               4.88

    HEALTH CARE 0.00% (0.11%)

    Pharmaceuticals & Biotechnology 0.00% (0.11%)

    CONSUMER SERVICES 0.08% (0.00%)

    Media 0.08% (0.00%)
17,857     Bonhill*                                                                                                                       10,893               0.08
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                           £              2019

    TELECOMMUNICATIONS 4.04% (7.55%)

    Fixed Line Telecommunications 4.04% (7.55%)
148,305     Adept Telecom*                                                                                                         533,898               4.04

    FINANCIALS 10.53% (6.75%)
    Real Estate Investment & Services 3.16% (2.96%)

222,085     Circle Property*                                                                                                         417,520               3.16

    Financial Services 7.37% (3.79%)
152,000     1pm*                                                                                                                           41,040               0.31

1,109,862     Duke Royalty*                                                                                                            492,779               3.73
157,389     Ludorum^                                                                                                                             –               0.00
228,324     Ramsdens*                                                                                                               440,665               3.33

                                                                                                                                      974,484               7.37

    TECHNOLOGY 8.49% (9.50%)
    Software & Computer Services 8.49% (9.50%)

477,000     Pennant International*                                                                                               414,990               3.14
1,647,369     Sysgroup*                                                                                                                 708,369               5.35

                                                                                                                                   1,123,359               8.49

    FIXED INTEREST 9.32% (11.56%)
175,000     Norman Broadbent Loan Notes 31.12.19^^                                                                87,500               0.66

1,145,040     Real Good Food 10% Loan Notes 29.06.20^^                                                        1,145,040               8.66

                                                                                                                                   1,232,540               9.32

    Investment assets                                                                                               11,430,415            86.41
    Net other assets                                                                                                    1,797,934            13.59

    Net assets                                                                                                           13,228,349          100.00

All investments are ordinary shares or stock units on a regulated securities market unless otherwise stated. The percentages
in brackets show the equivalent % holdings as at 31.07.18.

^ These are delisted securities and have been valued at the ACD best assessment of their fair value.

^^ These are an unquoted securities and have been valued at the ACD best assessment of its fair value. For further information
please refer to notes 15 and 17 on page 28.

*Quoted on AIM.
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Comparative Tables
Change in net assets per share
                                                                                     B Accumulation
                                                                31.07.19           31.07.18           31.07.17
                                                                       p                        p                        p

Opening net asset value per share 197.58 214.93 168.95
Return before operating charges^ -27.49 -14.66 48.71
Operating charges -2.73 -2.69 -2.73
Return after operating charges^ -30.22 -17.35 45.98
Distributions -1.06 -1.09 -0.55
Retained distributions on 
accumulation shares 1.06 1.09 0.55
Closing net asset value per share 167.36 197.58 214.93
^After direct transaction costs of 0.26 -0.15 -0.14
Performance
Return after charges -15.30% -8.07% 27.22%
Other Information
Closing net asset value £12,938,014 £24,724,112 £30,630,162
Closing number of shares 7,730,754 12,513,595 14,251,426
Operating charges 1.46% 1.27% 1.36%
Ongoing operating charges* 1.63% 1.27% 1.33%
Performance fee 0.00% 0.00% 0.00%
Direct transaction costs -0.14% 0.07% 0.07%
Prices
Highest share price 210.29 221.52 223.27
Lowest share price 170.63 201.72 173.13

                                                                                     C Accumulation
                                                                31.07.19           31.07.18           31.07.17
                                                                       p                        p                        p

Opening net asset value per share 125.94 136.30 110.87
Return before operating charges^ -17.52 -8.98 31.99
Operating charges -1.44 -1.38 -6.56
Return after operating charges^ -18.96 -10.36 25.43
Distributions -0.83 -1.03 -0.72
Retained distributions on 
accumulation shares 0.83 1.03 0.72
Closing net asset value per share 106.98 125.94 136.30
^After direct transaction costs of 0.17 -0.09 -0.09
Performance
Return after charges -15.05% -7.60% 22.94%
Other Information
Closing net asset value £290,335 £455,261 £1,086,179
Closing number of shares 271,399 361,480 796,902
Operating charges 1.21% 1.02% 1.11%
Ongoing operating charges* 1.38% 1.02% 1.08%
Performance fee 0.00% 0.00% 3.94%
Direct transaction costs -0.14% 0.07% 0.07%
Prices
Highest share price 134.70 141.00 141.60
Lowest share price 109.03 128.58 113.60

* The ACD believes this to be more representative of the charges going forward.

Operating charges include indirect costs incurred in the maintenance and running of the Fund, as disclosed (but not limited
to) the detailed expenses within the Statement of Total Return. The figures used within this table have been calculated against
the average Net Asset Value for the accounting year.

The return after charges is calculated as the closing net asset value per share plus the distributions on income shares minus
the opening net asset value per share as a % of the opening net asset value per share.



Comparative Tables
continued

Change in net assets per share (continued)
Direct transaction costs include fees, commissions, transfer taxes and duties in the purchasing and selling of investments,
which are offset (where applicable) against any dilution levies charged within the accounting period. The figures used within
the table have been calculated against the average Net Asset Value for the accounting year.

Performance fees (where applicable), are charged in accordance to the terms detailed in the prospectus of the Fund, and are
charged when the overall performance is in excess of the given benchmark from which it is calculated. Full details of the
performance fee are available from the ACD.

Risk and reward profile
The risk and reward indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher
the rank the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over
time and may not be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the
Fund’s ranking on the risk and reward indicator.

Typically lower rewards, Typically higher rewards,
lower risk higher risk

The Fund is ranked 4 because funds of this type have experienced average rises and falls in value in the past. Please note that
even the lowest risk class can lose you money and that extreme market circumstances can mean you suffer severe losses in
all cases. The indicator does not take into account the following risks of investing in this Fund:

• This Fund holds a limited number of investments. If one of these investments falls in value this can have a greater impact
on the Fund’s value than if it held a larger number of investments.

• Smaller company shares can be riskier as they may be more difficult to buy and sell and their share price may fluctuate
more than that of larger companies.

• In difficult market conditions, the value of some investments may be less predictable than normal and the Fund may not
be able to buy and sell these investments at the best time or at a fair price. This could affect the Fund’s performance,
potentially reducing your returns.

• For further risk information please see the prospectus.

Risk warning
An investment in an Open Ended Investment Company should be regarded as a medium to long-term investment. Investors
should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not receive
back the full amount invested. Past performance is not a guide to future performance. Investments denominated in currencies
other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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Statement of Total Return
for the year ended 31 July 2019

                                                                                                                   31.07.19                                          31.07.18
                                                                       Note                            £                         £                          £                         £
Income

Net capital losses                                            2                                       (3,127,938)                                    (2,556,830)
Revenue                                                           3                 386,342                                           558,697

Expenses                                                               4               (283,788)                                        (399,817)

Interest payable and similar charges                     4                            –                                                      –

Net revenue before taxation                                                     102,554                                           158,880

Taxation                                                                 5                            –                                                      –

Net revenue after taxation                                                                                   102,554                                          158,880

Total return before distributions                                                                   (3,025,384)                                    (2,397,950)

Distributions                                                         6                                          (127,255)                                       (158,888)

Change in net assets attributable to
Shareholders from investment activities                                                     (3,152,639)                                    (2,556,838)

Statement of Change in Net Assets Attributable to Shareholders
for the year ended 31 July 2019

                                                                                                                   31.07.19                                          31.07.18
                                                                                                          £                         £                          £                         £
Opening net assets attributable
to Shareholders                                                                                            25,179,372                                    31,716,341

Amounts receivable on issue of shares                                 2,074,419                                        7,572,656

Less: Amounts payable on cancellation of shares             (11,021,071)                                   (11,705,757)

                                                                                                                      (8,946,652)                                    (4,133,101)

Dilution levy                                                                                                          34,554                                                     –

Change in net assets attributable to Shareholders 
from investment activities (see Statement of 
Total Return above)                                                                                         (3,152,639)                                    (2,556,838)

Retained distributions on accumulation shares                                                   113,714                                          152,970

Closing net assets attributable to Shareholders                                         13,228,349                                    25,179,372

The notes on pages 17 to 28 form an integral part of these Financial Statements.
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Balance Sheet
as at 31 July 2019

                                                                                                                   31.07.19                                          31.07.18
                                                                       Note                            £                         £                          £                         £
ASSETS

Fixed Assets
Investments                                                                                                 11,430,415                                    23,951,112

Current Assets
Debtors                                                               7                 251,694                                           113,368
Cash and bank balances                                      9              1,971,190                                        1,263,672

Total current assets                                                                                        2,222,884                                      1,377,040

Total assets                                                                                                  13,653,299                                    25,328,152

LIABILITIES
Investment liabilities                                                                                                      –                                                     –

Creditors
Bank overdrafts                                                   9               (231,765)                                                    –
Other creditors                                                    8               (193,185)                                        (148,780)

Total creditors                                                                                                  (424,950)                                       (148,780)

Total liabilities                                                                                                 (424,950)                                       (148,780)

Net assets attributable to Shareholders                                                      13,228,349                                    25,179,372

The notes on pages 17 to 28 form an integral part of these Financial Statements.
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Notes to the Financial Statements
for the year ended 31 July 2019

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments
and in accordance with FRS 102 and the Statement of Recommended Practice (“SORP”) for Financial Statements of UK
Authorised Funds issued by the Investment Association (IA) in May 2014.

The financial statements have been prepared on the going concern basis. The ACD has made an assessment of the
Company’s ability to continue as a going concern and are satisfied that the Company has the resources to continue in
business for the foreseeable future, being a period of 12 months from the date these financial statements were approved.
Furthermore, the ACD is not aware of any material uncertainties that may cast significant doubt upon the Company’s
ability to continue as a going concern, having taken into account the liquidity of the Company’s investment portfolio and
the Company’s financial position in respect of its expected cash flows on creations and liquidations of shares.

The authorised Status and head office of the Fund can be found within the general information starting on page 30.

The Certification of the Annual Report by the Authorised Corporate Director can be found on page 2.

(b) Recognition of revenue
Revenue is included in the Statement of Total Return on the following basis:

Dividends on quoted equities and preference shares are recognised when the securities are quoted ex-dividend.

Interest on debt securities and bank and short-term deposits is recognised on an accrual basis.

Interest on bank and short-term deposits is recognised on an earned basis.

In the case of debt securities any difference between acquisition cost and maturity value is recognised as revenue over
the life of the security using the effective yield basis of calculating amortisation.

All revenue includes withholding taxes but excludes irrecoverable tax credits.

(c) Treatment of stock and special dividends
The ordinary element of stocks received in lieu of cash dividends is credited to capital in the first instance followed by a
transfer to revenue of the cash equivalent being offered and this forms part of the distributable revenue.

Special dividends are reviewed on a case by case basis in determining whether the dividend is to be treated as revenue
or capital. Amounts recognised as revenue will form part of the distributable revenue. Amounts recognised as Capital will
be deducted from the cost of the investment. The tax accounting treatment follows the treatment of the principal amount.

(d) Treatment of expenses
All expenses, except for those relating to the purchase and sale of investments are charged against revenue for the year
on an accruals basis.

(e) Allocation of revenue and expenses to multiple share classes
With the exception of the Investment Manager’s fee which is directly attributable to individual share classes, all revenue
and expenses are apportioned to the Fund’s share classes pro-rata to the value of the net assets of the relevant share
class on the day that the revenue or expense is recognised.

(f) Taxation
Corporation tax is provided at 20% on revenue, after deduction of expenses.

Deferred tax is provided using the liability method on all timing differences arising on the treatment of certain items for
taxation and accounting purposes, calculated at the rate at which it is anticipated the timing differences will reverse.
Deferred tax assets are recognised only when, on the basis of available evidence, it is more likely than not that there will
be taxable profits in the future against which the deferred tax asset can be offset.

MI Downing UK Micro-Cap Growth Fund 17

MI Downing UK Micro-Cap Growth Fund



Notes to the Financial Statements
continued

1. Accounting Policies (continued)

(g) Distribution policy
The net revenue after taxation as disclosed in the financial statements, after adjustment for items of a capital nature, is
distributable to Shareholders as dividend distributions. Any revenue deficit is funded from capital.

At the year end, there were no items of a capital nature.

Interim distributions may be made at the ACD’s discretion and the balance of revenue is distributed in accordance with
the regulations.

Distributions not claimed within a six year period will be forfeited and added back to the capital of the Fund.

(h) Basis of valuation of investments
Listed investments are valued at close of business bid prices on the last business day of the accounting year excluding
any accrued interest in the case of fixed and floating rate interest securities.

Collective investment schemes are valued at quoted bid price for dual priced funds and at quoted price for single priced
funds, on the last business day of the accounting period.

Unlisted or suspended investments are valued by the ACD taking into account where appropriate, latest dealing prices,
valuations from reliable sources, financial performance and other relevant factors. For further information on the unquoted
investments in portfolio please refer to notes 15 and 17 on page 28.

Derivative instruments are valued at the cost of closing out the contract at the balance sheet date.

The fair value of open forward foreign currency contracts is calculated with reference to the changes in the spot rate,
changes in interest rate differential and the reduced term left to maturity.

Market value is defined by the SORP as fair value, which generally is the bid value of each security.

Categorisation within the hierarchy has been determined on the basis of the lowest level input that is significant to the
fair value measurement of the relevant asset as follows:

• Level 1: Unadjusted quoted price in an active market for an identical instrument.

• Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1.

• Level 3: Valuation techniques using unobservable inputs.

(i) Exchange rates
Transactions in foreign currencies are recorded in sterling at the rate ruling at the date of the transactions. Assets and
liabilities expressed in foreign currencies at the end of the accounting period are translated into sterling at the closing
exchange rates ruling on that date.

(j) Dilution levy
The Authorised Corporate Director may require a dilution levy on the purchase and redemption of shares if, in its opinion,
the existing shareholders (for purchases) or remaining Shareholders (for redemptions) might otherwise be adversely
affected. For example, the dilution levy may be charged in the following circumstances: where the scheme property is in
continual decline; on a Fund experiencing large levels of net sales relative to its size; on ‘large deals’ (typically being a
purchase of redemption of Shares to a size exceeding 5% of the Net Asset Value of the Company; in any case where the
Authorised Corporate Director is of the opinion that the interests of remaining shareholders require the imposition of a
dilution levy.
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Notes to the Financial Statements
continued

2. Net Capital Losses                                                                                                            31.07.19                  31.07.18
                                                                                                                                                       £                              £

Non-derivative securities                                                                                                 (3,122,120)              (2,551,658)

Transaction charges                                                                                                               (5,818)                     (5,172)

Net capital losses                                                                                                          (3,127,938)             (2,556,830)

3. Revenue                                                                                                                             31.07.19                  31.07.18
                                                                                                                                                       £                              £

UK dividends: Ordinary                                                                                                        249,096                   335,926

Interest on debt securities                                                                                                   137,246                   222,771

Total revenue                                                                                                                      386,342                   558,697

4. Expenses                                                                                                                           31.07.19                  31.07.18
                                                                                                                                                       £                              £

Payable to the Authorised Corporate Director (ACD), associates of the ACD and 
agents of either of them:

Registration fees                                                                                                                    51,475 55,405

Payable to the Investment Manager, associates of the Investment Manager and 
agents of either of them:

Investment Manager’s fee                                                                                                    198,388 313,573

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary’s fee (including VAT)                                                                                            12,000 12,060

Safe custody and other bank charges                                                                                      1,467 2,602

                                                                                                                                              13,467 14,662

Other expenses:

Audit fee (including VAT)                                                                                                       8,652 7,200
Tax Compliance Services (including VAT)                                                                              1,800 –

Tax Compliance Services (including VAT) predecessor tax advisor                                        1,200 1,500

FCA fee                                                                                                                                         – 156
Legal fees                                                                                                                              5,359 4,075
Printing costs                                                                                                                        3,447 3,246

                                                                                                                                              20,458 16,177

Expenses                                                                                                                            283,788 399,817

Interest payable and similar charges                                                                                               – –

Total                                                                                                                                    283,788 399,817
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Notes to the Financial Statements
continued

5. Taxation                                                                                                                             31.07.19                  31.07.18
                                                                                                                                                       £                              £

a) Analysis of charge in the year:

Total tax charge (note 5b) –                              –

b) Factors affecting taxation charge for the year:

Net revenue before taxation 102,554                   158,880

Corporation tax at 20% 20,511                     31,776

Effects of:

UK dividends (49,819)                   (67,185)

Movement in surplus management expenses 29,308                     35,409

Total tax charge (note 5a) –                              –

c) Deferred tax

At the year end there is a potential deferred tax asset of £326,200 (2018: £296,892) in relation to surplus management
expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to utilise these expenses and
therefore no deferred tax asset has been recognised in the year.

6. Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on the cancellation of
shares, and comprise:
                                                                                                                                          31.07.19                  31.07.18
                                                                                                                                                       £                              £

Interim distribution 31.01.19 113,714                     74,991
Final distribution 31.07.19 –                     77,979

113,714                   152,970

Revenue deducted on cancellation of Shares 16,300                     14,507
Revenue received on issue of Shares (2,759)                     (8,589)

Distributions 127,255                   158,888

Reconciliation of net revenue after taxation to net distributions:

Net revenue after taxation per Statement of Total Return 102,554                   158,880
Revenue deficit to be transferred from capital 24,700                              –
Undistributed revenue brought forward 1                              9
Undistributed revenue carried forward –                             (1)

Distributions 127,255                   158,888

20 MI Downing UK Micro-Cap Growth Fund

MI Downing UK Micro-Cap Growth Fund



Notes to the Financial Statements
continued

7. Debtors                                                                                                                              31.07.19                  31.07.18
                                                                                                                                                       £                              £

Amounts receivable on issues 15,805                       8,628

Sales awaiting settlement 11,241                              –

Accrued income:

Interest on debt securities 217,319                   104,740

Dividends receivable 7,329                              –

Total debtors 251,694                   113,368

8. Other Creditors                                                                                                                  31.07.19                  31.07.18
                                                                                                                                                       £                              £

Amounts payable on cancellations 141,451                     78,562

Accrued expenses:

Amounts payable to the Authorised Corporate Director (ACD), associates 
of the ACD and agents of either of them:

Registration fee                                                                                                                      4,194 5,594

Amounts payable to the Investment Manager, associates of the Investment 
Manager and agents of either of them:

Investment Manager’s fee                                                                                                    11,663 22,617

Amounts payable to the Depositary, associates of the Depositary and agents 
of either of them:
Depositary’s fee (including VAT) 3,025                       3,025

Safe custody and other bank charges                                                                                    2,322 1,891

                                                                                                                                                5,347 4,916

Other expenses:
Audit fee (including VAT) 8,652                              –

Audit fee (including VAT) predecessor auditor 7,200                     21,600

Tax Compliance Services (including VAT)                                                                              1,800 –

Tax Compliance Services (including VAT) predecessor tax advisor                                        2,100 4,500

Legal fees 95                          100

Performance fee 9,484                       9,484

Printing costs                                                                                                                        1,199 1,407

                                                                                                                                              30,530 37,091

Total other creditors 193,185                   148,780
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Notes to the Financial Statements
continued

9. Cash and Bank Balances                                                                                                   31.07.19                  31.07.18
                                                                                                                                                       £                              £

Cash and bank balances 1,971,190                1,263,672
Overdraft positions (231,765)                             –

Cash and bank balances 1,739,425                1,263,672

10.Related Party Transactions
Maitland Institutional Limited Services (MISL) is regarded as a related party by virtue of having the ability to act in respect
of the operations of the Fund in its capacity as the Authorised Corporate Director.

Authorised Corporate Director and other fees payable to Maitland Institutional Services Ltd (the ACD) are disclosed in
note 4 and amounts due at the year end are shown in note 8.

Fees payable to Downing LLP (the Investment Manager) are disclosed in note 4 and amounts due at the year end are
shown in note 8.

Amounts receivable on issue and payable on cancellation of shares and dilution levy are disclosed in the Statement of
Change in Net Assets Attributable to Shareholders and in note 6, amounts due at the year end are shown in notes 7
and 8.

Downing LLP and its associates had the following shareholdings in the Fund:

                                                                             Shares                           Shares
                                                                             held at   Change in        held at
                                                                         31.07.19         period     31.07.18
B Accumulation
Downing LLP                                                             232                 –             232
Downing One VCT                                                 24,115                 –        24,115
Downing Four VCT                                           2,379,574               54   2,379,520
Percentage of shares                                           31.10%       11.89%       19.21%

11.Contingent Liabilities and Outstanding Commitments
There were no contingent liabilities or outstanding commitments at the balance sheet date (2018: none).

12.Risk Management Policies and Disclosures
In pursuing its investment objectives, the Fund may hold a number of financial instruments. These financial instruments
comprise securities and other investments, cash balances, debtors and creditors that arise directly from the Fund’s
operations, for example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and
payable for redemptions and debtors for accrued revenue.

In doing so, the ACD accepts market price risk and interest rate risk in relation to the investment portfolio.

The Fund is permitted to enter into a range of derivative transactions whose purpose is efficient portfolio management.
In addition the Fund only executes derivative contracts where both the derivative instrument and the counterparty have
been approved by the ACD.

The risks arising from financial instruments and the ACD’s policies for the monitoring and managing of these risks are
stated below in accordance with the Risk Management Policy of the ACD.

These policies have been consistent for both years through which these financial statements relate.
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Notes to the Financial Statements
continued

12.Risk Management Policies and Disclosures (continued)

Market price risk
Market price risk arises mainly from uncertainty about future prices of financial instruments held. It represents the potential
loss the Fund might suffer through holding market positions in the face of price movements. This means the value of an
investor’s holding may go down as well as up and an investor may not recover the amount invested. Investors should
consider the degree of exposure of the Fund in the context of all their investments.

The Fund’s investment portfolio is exposed to market price fluctuations, which are monitored by the Company as per the
policies as set out in the Prospectus. The investment guidelines and investment and borrowing powers set out in the
Instrument of Incorporation, the Prospectus and in the Financial Conduct Authority’s Collective Investment Schemes
Sourcebook describe the nature of the market risk to which the Fund will be exposed.

At the balance sheet date, if the price of the investments held by the Fund increased or decreased by 10%, with all other
variables held constant, the net assets attributable to Shareholders would increase or decrease by approximately
£1,143,042 (2018: £2,395,111). A large proportion of the portfolio is invested in Companies that trade on the Alternative
Investment Market (AIM). Holdings of this type can be volatile and may not always achieve the book value. However these
investments are held for the long-term and as such are reported in the financial statements at bid value. Both the AIM
Companies and the unquoted stocks are assessed regularly by the ACD. For further information please refer to note 15
on page 28.

Currency risk
The majority of the Fund’s assets comprise of investments and cash denominated in sterling. As a result, the income and
capital value of the Fund are not affected by currency movements.

Although the Fund’s capital and income are denominated in sterling, a proportion of the Fund’s investments may have
currency exposure and, as a result, the income and capital value of the Fund are affected by currency movements.

Currency risk is the risk that the value of the Fund’s investments will fluctuate as a result of changes in currency exchange
rates. For Funds where a proportion of the net assets of the Fund is denominated in currencies other than sterling, the
balance sheet can be affected by movements in exchange rates.

There is no material foreign currency exposure in the Fund (2018: none).

Interest rate risk
Interest rate risk is the risk that the value of the Fund’s investments will fluctuate as a result of changes in interest rates.
The Fund may invest in fixed and floating rate securities. The revenue of these Funds may be affected by changes in interest
rates relevant to particular securities or as a result of the ACD being unable to secure similar returns on the expiry of
contracts or sale of securities. The value of fixed interest securities may be affected by interest rate movements or the
expectation of such movements in the future.

Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest rates.

Stress testing and scenario analysis is carried out on a regular basis.

A risk limit system is employed to monitor the risks related to the investment types, concentration and diversification of
each Fund’s portfolios.
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Notes to the Financial Statements
continued

12.Risk Management Policies and Disclosures (continued)

Interest rate risk (continued)
The table below details the interest rate risk profile at the balance sheet date:

31.07.19
                                                                                        Floating                    Fixed             Financial
                                                                                               rate                      rate            assets not
                                                                                       financial              financial               carrying
Currency                                                                             assets                  assets                interest                   Total
                                                                                                    £                          £                          £                         £

Pound sterling                                                               1,971,190            1,232,540          10,449,569         13,653,299

                                                                                     1,971,190            1,232,540          10,449,569         13,653,299

                                                                                                                    Floating             Financial
                                                                                                                            rate             liabilities
                                                                                                                    financial         not carrying
Currency                                                                                                     liabilities                interest                   Total
                                                                                                                                                            £                         £

Pound sterling                                                                                               231,765               193,185              424,950

                                                                                                                     231,765               193,185              424,950

31.07.18
                                                                                        Floating                    Fixed             Financial
                                                                                               rate                      rate            assets not
                                                                                       financial              financial               carrying
Currency                                                                             assets                  assets                interest                   Total
                                                                                                    £                          £                          £                         £

Pound sterling                                                               1,263,672            2,910,150          21,154,330         25,328,152

                                                                                     1,263,672            2,910,150          21,154,330         25,328,152

                                                                                                                                              Financial
                                                                                                                                               liabilities
                                                                                                                                           not carrying
Currency                                                                                                                                    interest                   Total
                                                                                                                                                            £                         £

Pound sterling                                                                                                                           148,780              148,780

                                                                                                                                                 148,780              148,780

Floating rate interest-bearing assets at the balance sheet date consist of bank balances, on which interest is calculated at
a variable rate by reference to sterling bank deposit rates or the international equivalent; and floating rate notes, on which
interest is calculated at a variable rate by reference to the London Interbank Offered Rate (LIBOR) or the Euro Interbank
Offered Rate (EURIBOR).
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Notes to the Financial Statements
continued

12.Risk Management Policies and Disclosures (continued)

Interest rate risk (continued)

                                           Weighted average gross interest rate                      Weighted average period for which
                                                of fixed interest-bearing assets                                   interest rates are fixed^

31.07.19 31.07.18 31.07.19 31.07.18
% % years years

Pound sterling 10.14 10.21 0.88 1.92

^ Assuming the earliest maturity date for those assets with variable maturity dates.

Credit risk
Credit risk arises from the possibility that the issuer of a security will be unable to pay interest and principal in a timely
manner. Credit risk arises from two main sources. Firstly, the possibility that the issuer of a security will be unable to pay
interest and principal in a timely manner. Secondly, there is the possibility of default of the issuer. Adhering to investment
guidelines can limit credit risk. The ACD’s fair value pricing committee monitors this risk by regularly assessing the
accurate pricing of the unquoted stocks.

The maximum exposure to credit risk as at 31 July 2019 was £3,196,613 (2018: £4,278,562). The calculation is based on
the Company’s credit risk exposure as at 31 July 2019 and this may not be representative for the whole period.

                                                                                                                                          31.07.19                  31.07.18
                                                                                                                                                       £                              £

Dividends and accrued interest                                                                                            224,648                   104,740
Cash and cash equivalents                                                                                                1,739,425                1,263,672
Unquoted loan notes                                                                                                         1,232,540                2,910,150

Total                                                                                                                                 3,196,613                4,278,562

Liquidity risk
Liquidity risk is the risk that a Fund cannot raise sufficient cash to meet its liabilities when due. One of the key factors
influencing this will be the ability to sell investments at, or close to, the fair value without a significant loss being realised.

Under normal circumstances, a Fund will remain close to fully invested. However, where circumstances require: either
because a view of illiquid securities markets or high levels of redemptions in the Fund, the Fund may hold cash and/or
more liquid assets. Temporary higher liquidity levels may also arise during the carrying out of a change in asset allocation
policy, or following a large issue of shares.

MISL conducts regular monitoring to ensure the liquidity profile of a Fund’s investments comply with its underlying
obligations, particularly its ability to meet redemption requests.

Stress tests are undertaken, under normal and exceptional liquidity conditions, in order to assess the liquidity risk of
each Fund.

Counterparty risk
The risk that the counterparty will not deliver the investments for a purchase or the cash for a sale after the Fund has
fulfilled it’s responsibilities which could result in the fund suffering a loss. The Investment Manager minimises the risk by
conducting trades through only the most reputable counter parties.
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Notes to the Financial Statements
continued

12.Risk Management Policies and Disclosures (continued)

Derivatives
The Fund is permitted to enter into derivative contracts for Efficient Portfolio Management (EPM) purposes. The purposes
of EPM must be to achieve reduction of risk, the reduction of cost, or the generation of additional income or capital with
an acceptably low level of risk and the use of these instruments must not cause the Fund to stray from its investment
objectives.

Any EPM transaction must be economically appropriate and the exposure fully covered. The ACD monitors the use of
derivatives to ensure EPM rules are satisfied.

In the opinion of the ACD there is no sophisticated derivative use within the Fund and accordingly a sensitivity analysis is
not presented.

Fair value of financial assets and liabilities
Investments disclosed as at the balance sheet date are at fair value. Current assets and liabilities disclosed in the balance
sheet are at amortised cost which is approximate to fair value.
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Notes to the Financial Statements
continued

13.Portfolio Transaction Costs

31.07.19
                                                                                                                                                                        Purchases
Analysis                                                           Gross                                                                                             before
of purchases                                              purchase                       Commissions                                        transaction
                                                                          cost                                      paid                          Taxes                 cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                     2,403,594                568                 0.02             167         0.01       2,402,859

Total purchases after commissions
and tax                                                     2,403,594

                                                                                                                                                                                Sales
Analysis                                                              Net                                                                                              before
of sales                                                              sale                       Commissions                          Taxes     transaction
                                                                  proceeds                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   10,227,061                    –                 0.00                 –         0.00     10,227,061
Bonds                                                        1,575,110             6,117                 0.06             189         0.00       1,581,416

Total sales after commissions
and tax                                                   11,802,171

Commission as a % of average net assets      0.03%
Taxes as a % of average net assets                 0.00%

31.07.18
                                                                                                                                                                        Purchases
Analysis                                                           Gross                                                                                             before
of purchases                                              purchase                       Commissions                                        transaction
                                                                          cost                                      paid                          Taxes                 cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                     9,464,810             9,649                 0.10          4,218         0.04       9,450,943
Bonds                                                           895,991                    -                 0.00                 –         0.00          895,991

Total purchases after commissions
and tax                                                   10,360,801

                                                                                                                                                                                Sales
Analysis                                                              Net                                                                                              before
of sales                                                              sale                       Commissions                          Taxes     transaction
                                                                  proceeds                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   11,344,235             8,788                 0.08               56         0.00     11,353,079

Total sales after commissions
and tax                                                   11,344,235

Commission as a % of average net assets      0.06%
Taxes as a % of average net assets                 0.01%

Commissions and taxes as a % of the average net assets form part of the direct transactions costs stated within the
comparative tables on pages 13 and 14. The direct transaction costs within the comparative tables may differ due to the
effect of dilution levies charged (where applicable).
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Notes to the Financial Statements
continued

14.Portfolio Dealing Spread

The average portfolio dealing spread at 31 July 2019 is 5.92% (2018: 4.98%).

15.Fair Value Disclosure

Valuation technique                                                                  31.07.19                                                 31.07.18
                                                                              Assets               Liabilities                     Assets                Liabilities
                                                                                       £                              £                              £                              £
Level 1^                                                           10,197,875                              –              21,040,962                              –
Level 2^^                                                                         –                              –                              –                              –
Level 3^^^                                                         1,232,540                              –                2,910,150                              –

                                                                      11,430,415                              –             23,951,112                              –

^ Level 1: Unadjusted quoted price in an active market for an identical instrument.

^^ Level 2: Valuation techniques using observable inputs other than quoted prices within Level 1.

^^^ Level 3: Valuation techniques using unobservable inputs.

A reconciliation of fair value measurements in Level 3 is set out in the following table:

                                                                                                          31.07.19                                                 31.07.18
Opening Balance                                                                               2,910,150                                                2,014,159
Purchases                                                                                                       –                                                   895,991
Sales                                                                                              (1,575,110)                                                              –
Total gains or losses included in the net capital
gains/(losses) in the Statement of Total Return:
- on assets sold                                                                                  (15,000)                                                              –
- on assets held at year end                                                                (87,500)                                                              –

Closing Balance                                                                              1,232,540                                               2,910,150

As at 31 July 2019 the investment in Real Good Food Loan Notes 29.06.20 and Norman Broadbent Loan Notes 31.12.19
has been classified as level 3. The investment has been valued using the most recent estimate price as advised by the
ACD. The ACD has a fair value pricing committee which meets monthly to discuss the unquoted investments to determine
the most accurate valuation of these stocks within the portfolio. There are no independent prices available for these assets
so the ACD is basing its decisions on limited information.

16.Shareholders Funds

                                                                                                                                                      B                              C
                                                                                                                                   Accumulation          Accumulation
Opening number of Shares                                                                                             12,513,595                   361,480
Shares issued                                                                                                                   1,037,141                     28,110
Shares cancelled                                                                                                             (5,819,979)                 (118,203)
Shares converted                                                                                                                           (3)                           12

Closing number of Shares                                                                                              7,730,754                   271,399

17.Subsequent Events

Following the year end we have received repayments on the unquoted loan notes. Real Good Foods 30.09.20 has repaid
530,387 Loan notes  at par with a premium of 7.5%. Norman Broadbent 30.04.19 has repaid 30,000 Loan notes at par.

28 MI Downing UK Micro-Cap Growth Fund

MI Downing UK Micro-Cap Growth Fund



MI Downing UK Micro-Cap Growth Fund 29

MI Downing UK Micro-Cap Growth Fund

Distribution Table
for the year ended 31 July 2019

Accumulation Share Distributions

Share                                Distribution            Shares                 Net            Equalisation         Amount             Amount
class                                                                                       revenue                                   reinvested        reinvested
                                                                                                                                                   2019                 2018
                                                                                                     p                       p                       p                       p

B                                    Interim                     Group 1             1.0576                   –                   1.0576              0.4836
                                                                      Group 2             0.6397              0.4179              1.0576              0.4836
                                      Final                         Group 1                  –                       –                       –                   0.6072
                                                                      Group 2                  –                       –                       –                   0.6072

C                                    Interim                     Group 1             0.8338                   –                   0.8338              0.4745
                                                                      Group 2                  –                   0.8338              0.8338              0.4745
                                      Final                         Group 1                  –                       –                       –                   0.5523
                                                                      Group 2                  –                       –                       –                   0.5523

Interim period: 01.08.18 - 31.01.19
Final period: 01.02.19 - 31.07.19

Group 1: Shares purchased prior to a distribution period
Group 2: Shares purchased during a distribution period

Equalisation
Equalisation applies only to shares purchased during the distribution period (Group 2 shares). It represents accrued revenue
included in the purchase price of the shares. After averaging, it is returned with the distribution as a capital repayment. It is
not liable to income tax but must be deducted from the cost of the shares for capital gains tax purposes.



General Information

Authorised Status
MI Downing UK Micro-Cap Growth Fund (the “Company”) is structured as an Investment Company with Variable Capital
(“ICVC”), under regulation 12 (Authorisation) of the OEIC Regulations (Open-Ended Investment Companies Regulations 2001
(SI 2001/1228)).

The Company does not intend to have an interest in immovable property.

The Company is authorised and regulated in the UK by the Financial Conduct Authority (“FCA”) as a UCITS Retail Scheme
under the COLL Sourcebook.

The Company was incorporated in England and Wales on 19 September 2007 under registration number IC000563. The
Shareholders are not liable for the debts of the Company.

Head Office
Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY

Address for Service
The Head Office is the address in the United Kingdom for service on the Company of notices or other documents required
or authorised to be served on it.

Base Currency
The base currency of the Company is Pounds Sterling.

Share Capital
The minimum share capital of the Company is £1 and the maximum is £100,000,000,000. Shares in the Company have no
par value. The share capital of the Company at all times equals the sum of the net asset value of the Fund.

Classes of Shares
The Fund currently has the following classes of shares available for investment:

B Accumulation
C Accumulation

The Company may issue both Income and Accumulation Shares.

Holders of Accumulation shares are not entitled to be paid the revenue attributable to such shares, but that revenue is retained
and accumulated for the benefit of shareholders and is reflected in the price of shares.

Valuation Point
The scheme property of the Company will normally be valued at 10:00 on each dealing day for the purpose of calculating the
price at which shares in the Company may be issued, sold, repurchased or redeemed.

For the purpose of the pricing of shares, a business day is defined as a day on which the dealing office of the ACD is open
for the buying and selling of shares. The ACD may at any time during a business day carry out an additional valuation of the
property of the Fund if the ACD considers it desirable to do so, with the Depositary’s approval.

Buying, Redeeming and Switching of Shares
The ACD will accept orders for the purchase, sale and switching of shares on normal business days between 08:30 and 16:30.
Instructions to buy or sell shares may either be in writing to:

Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY
Or by telephone to:
0345 305 4215

The ACD has the right to establish facilities for recording telephone calls made or received on this telephone line.

A contract note giving details of the shares purchased will be issued no later than the next business day after the business
day on which an application to purchase shares is received and instrumented by the ACD. Certificates will not be issued in
respect of shares. Ownership of shares will be evidenced by an entry on the register of shareholders.
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General Information
continued

Pricing Basis
There is a single price for buying, selling and switching shares in a Fund which represents the Net Asset Value of the Fund
concerned. The share price is calculated on a forward pricing basis, that is at the next Valuation Point after the purchase or
redemption is deemed to be accepted by the ACD.

The prices of shares are published daily on www.maitlandgroup.com. Neither the ACD nor the Company can be held
responsible for any errors in the publication of the prices. The shares in the Company will be issued and redeemed on a
forward pricing basis which means that the price will not necessarily be the same as the published price.

Other Information
The Instrument of Incorporation, Prospectus, Key Investor Information Document and the most recent interim and annual
reports may be inspected at the office of the Company which is also the Head Office of the Company. Copies may be obtained
free of charge upon application. They are also available from the website of the Company, the details of which are given in the
directory of this report.

Shareholders who have complaints about the operation of the Company should in the first instance contact the ACD, or,
following that, may make their complaint direct to the Financial Ombudsman Service, Exchange Tower, London E14 9SR.

Remuneration of the Authorised Corporate Director
The ACD is subject to a remuneration policy which meets the requirements of the Undertakings for Collective Investment in
Transferable Securities Directive (UCITS) as set out in SYSC 19E of the FCA Handbook.

The policy is designed to ensure practices for employee remuneration are consistent with, and promote, sound and effective
risk management. It does not encourage risk-taking which is inconsistent with the risk profiles, rules or instrument of
incorporation of the funds managed, and does not impair the ACDS compliance with its duty to act in the best interests of
the funds it manages.

The ACD has reviewed the Remuneration Policy and its application in the last year which has resulted in no material changes
to the policy or irregularities to process.

This disclosure does not include portfolio management activities as these are undertaken by various third party investment
managers appointed by the ACD. The investment manager is required to make separate public disclosure as part of their
obligations under the Capital Requirements Directive.

The ACD is required to disclose the total remuneration it pays to its staff during the financial year of the fund, split into fixed
and variable remuneration, with separate aggregate disclosure for staff whose actions may have a material impact to the risk
profile of a fund or the ACD itself. This includes executives, senior risk and compliance staff and certain senior managers.

30.09.19 Number
of

Beneficiaries Fixed Variable Total

Total remuneration paid by the ACD during the year 89 £5,115,330 £40,350 £5,155,680

Remuneration paid to employees who are material
risk takers

5 £937,522 £8,000 £945,522

Further information is available in the ACD’s Remuneration Policy Statement which can be obtained from
www.maitlandgroup.com or, on request free of charge, by writing to the registered office of the ACD.

Significant Information
Until 25 February 2019 the address for the Authorised Corporate Director, Registrar, Head Office and Customer service centre
was Springfield Lodge, Colchester Road, Chelmsford Essex CM2 5PW.

From 25 February 2019 the address for the Authorised Corporate Director, Registrar, Head Office and Customer service centre
is Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY.



General Information
continued

Risk Warning
An investment in an Investment Company with Variable Capital should be regarded as a medium to long-term investment.
Investors should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not
receive back the full amount invested. Past performance is not a guide to future performance. Investments denominated in
currencies other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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