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Investment Objective and Policy

Investment Objective
The investment objective of the Fund is to achieve a high level of income, together with long term capital growth.

Investment Policy
The Fund intends to invest primarily in equities listed on a UK stock exchange. The Fund may also invest in other  transferable
securities (for example, without limitation, international equities), units in collective investment schemes, money market
instruments, warrants and deposits as detailed in the Prospectus. No more than 10% of the Scheme Property of the Fund
will be invested in other collective investment schemes.

Investment Manager’s Report
for the year ended 31 March 2019

Section 1: Performance Review
Performance Overview
Over the 12 months to 31 March 2019, the Fund generated a total shareholder return of -8.36%. This compares to the NUMIS
Smaller Companies + AIM excluding Investment Trust Index, which generated -4.09%. This demonstrates the extent to which
smaller companies in general have performed less favourably when compared to the larger indexes such as the +6.26%
returned by the MSCI UK All Cap Index, or the IA UK Equity Income Sector, which returned +3.59% in the period.

We have noticed a significant disconnection between fundamentals and pricing within the smaller companies segment of
the market and this creates a compelling opportunity for the diligent investor.

The priority of the Investment Manager is to ensure that the Fund will provide investors with a premium yield to the market
and the sector. As a guide, we would not expect this to be lower than 4% and investors that bought the income share class
at 31 March 2018 would have received a yield of 4.36% over the following 12 months.

Key Contributors and Detractors
Lok’nStore, the fast-growing self-storage company, announced a positive set of results for the six months to 31 January
2019. Revenues grew by 5.7% to £8.82 million, group adjusted EBITDA1 was up by 16.3% to £3.85 million, and adjusted
pre-tax profit grew to £2.55 million. In February the company updated on trading and reported that revenue in the core self-
storage business was up 9.2% for the first half of the year. The company announced the strategic disposal of Saracen
(document storage business) which management guided as providing capital to fund the ongoing investment into its highly
accretive development pipeline of new self-storage centres. The group anticipates opening more new landmark stores and
adding further momentum to sales and earnings growth. The position returned 29.06% over the period.

Morses Club, the UK’s second largest home collected credit lender, returned 39.34%. The company provided an update for
the 52-week period to 23 February 2019 and reported that trading performance for the period was strong and in line with the
board's expectations. Total credit issued increased 2.4% to £178.5 million compared with the prior year and the company's
gross loan book grew by over 6% compared with 24 February 2018 (5% increase in the core book and 1% as a result of the
acquisitions of the Eccles Savings & Loans Limited and Hays Credit LLP assets). On 26 February, the group announced the
acquisition of CURO Transatlantic limited, an online lending business. This acquisition represents a major milestone in the
company's product diversification strategy, as it develops digital products to meet the changing needs of its customers and
broaden its customer base. The acquisition of CURO complements those made in the core Home Collected Credit (HCC)
market as the group continues on its path of sustainable growth. Management reported that it is confident in the outlook for
the coming year, which it expects to be reflected in an increased FY2019 dividend payment for shareholders. It continues to
pursue opportunities for growth in both the core HCC market and across the wider non-standard finance sector.

1 Adjusted EBITDA is defined as earnings before all depreciation and amortisation charges, losses or profits on disposal,
share-based payments, acquisition costs, exceptional costs finance income, finance costs and taxation.
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Investment Manager’s Report
continued

Manx Telecom, the leading Isle of Man-based communications solutions provider, announced its results for the year ended
31 December 2018. These demonstrated good progress in strengthening the on-island telecoms business, while investing in
its international business. Alongside the announcement of results for the year, management said it had reached an agreement
to be bought by infrastructure investment firm, Basalt Infrastructure Partners. The board unanimously recommend the offer
was in the best interest of shareholders. The position returned 26.93%.

Warpaint London, the specialist supplier of colour cosmetics, issued a trading update which stated that while international
sales have been strong, the UK market remains challenging, with retailers reducing stock levels and Christmas orders.
However, management believe that the company remains well positioned to take advantage of any improvement in UK market
conditions and will continue its strategy of growing and diversifying international sales. The position detracted from
performance with the shares falling by 48.17% over the year to 31 March 2019, but management have since stated further
confidence in trading internationally and are optimistic that sales outside of the UK will be a greater proportion of group sales
going forward.

Photo-Me International, the instant-service equipment group, downgraded guidance on profit before tax to be slightly below
£44 million for the financial year ending 30 April 2019, which compares to the £48.6 million initially expected for 2018. This
reduction in earnings was attributable to trading headwinds in Japan and subsequent restructuring along with delays to order
decisions for B2B machines. This resulted in revenues which were expected to be recovered in the second half of the year
not materialising. The position generated a negative performance of 48.25%. However we believe the wider business is well
protected through integration with government systems and the laundry business can be expected to continue its current
growth trajectory for some years.

FireAngel Safety Technology, one of Europe’s leading developers and suppliers of home safety products, announced results
for the year ended 31 December 2018 that were below market expectations. FireAngel has suffered a series of operational
inefficiencies and challenges over the period. The fallout from aggressive litigation by a major shareholder resulted in the
failure to capture a contract in the key German market, and there were technical challenges around transferring manufacturing
to Poland - both impacted revenues. To help address the turnaround that is required, the management team has been revamped
and a new chairman, Finance Director (FD) and operations director have been appointed. In addition, the company’s banking
facilities have been restructured alongside a placing and open offer to raise £6.0 million. This was supported by Downing
Managed Funds and the raise will provide working capital, improve the balance sheet and create stability. New legislation
(introduced 1 Feb 2019 in Scotland) requires all homes to have interlinked smoke alarms. This legislation is expected to be
emulated in the rest of the UK and FireAngel has already won six local authority contracts in Scotland. We believe that the
heightened awareness of connected products and FireAngel’s new ranges mean it should return to profitability inside 18
months and then longer-term growth via margin improvement. The shares fell by 84.95%. However, at time of writing (10
May 2019) the shares have climbed 71.43% since the Fund’s year end.

Income – Compounding yields through the cycle
Given the more uncertain macro environment, the Fund focuses on investing in companies with the potential to grow earnings
and in turn dividends throughout the market cycle, resulting in capital appreciation as earnings and dividends compound
over time. Growing dividends provide an attractive yield on cost which, when combined with a degree of earnings security,
can offer the diligent smaller companies investor the opportunity to earn a compelling total return.

The Fund focusses on dynamic smaller companies that are often under-researched and thus sit in an inefficient segment of
the UK’s capital markets. This inefficiency presents the opportunity for us to gain an informational advantage over our peer
group and the market by applying our proprietary private equity style due diligence process. This inefficiency is most prevalent
at the smaller end of the market capitalisation spectrum and as a result the Downing Monthly Income portfolio has exposure
of around 90% to companies with a market cap below £1 billion.
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Investment Manager’s Report
continued

The following companies are new holdings within the Fund during the year to 31 March 2019: PPHE Hotel (4.03%), Diversified
Gas & Oil (2.40%), and Gateley (1.24%).

PPHE is a developer and operator of hotels in major cities across Europe, with exclusive rights to use the Park Plaza brand
(partnership with Radisson Hotel Group) alongside developing its own brand, Art’otel. The company has announced a recent
venture in New York via a Joint Venture (JV), whereby PPHE will manage the hotel under a management contract after completion.

PPHE offers an attractive, asset backed opportunity to gain exposure to the mid-range to premium end hotel market sector
at a considerable discount to the value of the underlying assets. By our calculations, the company trades at a 32% discount
to underlying assets as at 5 April 2019. This discount was due to a tightly held share register which restricted the company
from entering the FTSE250, and in turn resulted in little investor appetite or analyst coverage (a point we touch on in Section
2). The company’s founding shareholders have acknowledged this and recently completed a £149 million placing in order to
increase the shareholder register and increase liquidity. By our calculations and increased liquidity, we believe that PPHE is
set to join the FTSE 250.

PPHE has experienced annually compounded earnings per share growth of 18% over the last eight years. Given that earnings
for the company are derived mainly from the operational management of hotels for owners of the assets which are governed
by predetermined contracts, then PPHE has a degree of earnings visibility despite occupancy levels. Given this visibility, the
company has grown dividends per share at a compounded annual growth rate of over 28% over the last eight years. Based
on the current pipeline of developments and existing contractual agreements, our forecasts predict dividends per share will
continue to grow at compounded annual growth rate of 7% over the next three years.

Diversified Gas & Oil is a consolidator and producer of natural gas and crude oil in the Appalachian Basin. The company
focuses on acquiring and operating mature producing wells with long lives and slow decline profiles. The company has
demonstrated its focus on acquisitions successfully since Initial Public Offering (IPO) in February 2017, by growing production
from 10,400 Net BOE/D (net barrels of oil equivalent per day) to 90,000 Net BOE/D by April 2019.

Diversified Gas & Oil has grown to become a leading consolidator of mature producing wells that have entered the terminal
decline phase of the well’s production life profile. In the terminal decline phase of a well’s life, production can fall by 3-5%
per annum, therefore giving a degree of visibility on the quantum of future production from the portfolio of wells. The company
has a successful track record of acquiring such assets at a discount and driving greater operational efficiency of the wells to
generate higher margin returns than initially anticipated at the point of acquiring.

Given the steady decline profile of mature wells, the ability to acquire at a discount and drive better operational efficiency
gives management greater confidence on cashflows generated by the business and the dividend paying ability. Since IPO the
company has increased operating cashflow per share by 4x and dividend per share by 2x. Given the demonstrated track
record coupled with a high level of revenue visibility we remain confident that the consensus 9.1% yield is secure.

Gateley is a full-service law firm which provides commercial legal services and complementary non-legal services. The
company has positioned itself with first movers’ advantage by becoming the first listed legal firm in the UK and by stepping
away from the traditional partnership structure used in the UK legal sector.

Since IPO in June 2015, management has focused on generating revenue synergies within the professional services space,
as the inclusion of complementary non-legal services provides cross selling opportunities across the separate services. We
feel this helps differentiate Gateley from other listed and non-listed legal firms that continue to concentrate purely on their
legal services offering or seeking to only grow this area of the business. Therefore, our investment thesis is very much like
running a diversified investment portfolio, in that the suite of professional services within the Gateley portfolio exhibit a degree
of negative correlation; allowing for different divisions of the business to perform positively at different points in the market
cycle. We take confidence in this thesis given that Gateley grew revenues throughout the period 2007-2009.

The first movers’ advantage  Gateley has achieved has resulted in the group forging a strong brand within the professional
services industry, which further strengthens the business model to grow earnings throughout the cycle. Given the degree of
security throughout the market cycle, our forecasts suggest that dividends per share could grow by 37% over the next three
years, despite the uncertain macro environment. This is possible as the company leverages the revenue synergies of its
current portfolio of professional services and further niche service additions.
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Investment Manager’s Report
continued

We believe the Fund has a differentiated approach to income investing, choosing to focus on smaller businesses whose
efficient operations and earnings visibility gives them the potential to pay secure and growing dividends. PPHE, Diversified
Gas & Oil and Gateley Holdings are great examples of small UK companies whose potential has been misinterpreted by an
inefficient market. We believe these businesses can provide patient investors with attractive returns over the long-term.

Section 2: Performance Principles
These four principles that Downing believe are proven to drive outperformance and where our skills as Investment
Management are:

Performance Principle 1: Income outperforms
• Compounding dividends provides a strong advantage and taking an income focussed approach in combination with a

premium yield allows the Fund to make the most of this natural advantage.

• Dividend paying businesses are better at creating value than the wider market. Since the turn of the millennium the market
(MSCI UK Index) has generated capital only returns, those returns excluding dividends and compounding, of 6.26%, which
compares to the capital only return generated by the IA UK Equity Income Sector of 93.97%2. The reason for this
outperformance is that companies that are able to pay a dividend are typically highly cash generative in nature but also have
to make more disciplined capital allocation decisions because of the capital constraint placed upon them in the form a dividend.

Performance Principle 2: Smaller companies outperform
• It is far easier to double the size of a small business than that of a large one. The smallest 1000 listed businesses have

generated 1,808.84% since the end of 1992. This compares to the 518.52% that would have been achieved by investing in
the wider market3.

• Smaller companies have a more attractive return profile. The Numis Smaller Companies 1000 Excluding Investment Trusts
Index has, since the end of 1992, generated an annualised return of 11.67% versus 7.23% for the MSCI United Kingdom
Index with 27% less volatility or “risk” (annualised volatility of 12.11% versus 16.54% for the MSCI United Kingdom Index)4.

• The smaller companies market is inefficient. Around 50% of analysts in the UK are looking at the same 173 businesses,
however the smallest businesses have on average 0.6 analysts per company5. This lack of scrutiny creates an opportunity
for the diligent investor to have a far greater level of insight into a business than his competition.

• Smaller companies are better value. The smallest companies can be bought at between an 8% - 30% discount to the largest
listed businesses6.

• Smaller companies provide diversified sources of income. 60% of the assets in the IA UK Equity Income Sector are invested
in the same 50 businesses7. Large funds have significant assets to invest so must invest in businesses that are large enough
to absorb large investments. There is also significant concentration of dividend payers in these largest businesses. In the six
years to 31 March 2019 on average over 80% of the total distributions in the UK market have come from just 15 companies8.

2 Source: FE Analytics. When comparing capital return of the IA UK Equity Income Sector to the MSCI United Kingdom index
for the period 31/12/1999 – 31/03/2019.
3 Source: FE Analytics. When comparing total return of the Numis Smaller Companies 1000 excluding Investment Trusts to
the MSCI United Kingdom index for the period 31/12/1992 – 31/03/2019.
4 Source: FE Analytics. When comparing annualised ratios of the Numis Smaller Companies 1000 excluding Investment
Trusts to the MSCI United Kingdom index for the period 31/12/1992 – 31/03/2019.
5 Source: Thompson Reuters as at 31/03/2017.
6 Source: Thompson Reuters as at 31/03/2017.
7 Source: Source: Thompson Reuters as at 31/03/2018.
8 Source: Link Asset Services UK Dividend Monitor Q1 2019.
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Investment Manager’s Report
continued

• However, there are close to 1,000 smaller companies in the UK9 many of which pay sustainable dividends. Your Fund takes
advantage of these often-overlooked smaller businesses to generate a premium yield from diversified sources of income.

Performance Principle 3: Strong balance sheets outperform
• When assessing a business for its suitability for investment purposes the diligent investor considers the associated level of

risk as well as the potential returns from an opportunity. In considering risk we make use of the Merton’s Distance to Default
and Altman Z-Score methodologies to assess a firm’s likelihood of financial distress that can result in a reduction in the
dividend or bankruptcy.

• A study conducted by Société Générale demonstrates the predictive ability of the model showing that those businesses that
score highest have volatility 58.4% lower and compounded returns 44.9% higher than those of the lowest quality10.

• The Altman Z-Score, makes use of seven variables to assess a firm’s likelihood of bankruptcy. This measure has been proven
to be up to 94% accurate at predicting bankruptcy in advance11.

Performance Principle 4: Efficient businesses outperform
• A study completed in January 2002 by Joseph Piotroski identified nine factors that when combined led to an average yearly

return of 23%, substantially outperforming the 16% return of the S&P 500 index over the 20 years to 199612.

• A further study was conducted on the European market covering the 12 years to 13 June 2011 by Phillip Vanstraceele &
Tim du Toi of www.quant-investing.com. The outcome shows a variance in total outperformance between the highest scoring
and lowest scoring businesses of 376% over the 12-year period13.

Section 3: Portfolio
Over the last 12 months, the Investment Manager has concentrated on applying the principles outlined in section 2 to the
portfolio, resulting in a number of themes.

Increased exposure to smaller companies
We believe smaller companies are more likely to outperform as well as presenting an opportunity to take advantage of market
inefficiencies, cheaper valuations and better growth prospects. The portfolio is 86% invested in businesses with a market
capitalisation below £1 billion. We expect the increased focus on this part of the market to continue in coming periods.

9 Source: Thompson Reuters as at 31/03/2017
10 Source: Société Générale. Global Income Investor
11 Source: Financial Ratios, Discriminant Analysis and the Prediction of Corporate Bankruptcy. E. Altman
12 Source: Value Investing: The Use of Historical Financial Statement Information to Separate Winners from Losers. J.D. Piotroski
13 Source: Quantitative Value Investing in Europe: What Works for Achieving Alpha. Phillip Vanstraceele, Tim Du Toit
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Investment Manager’s Report
continued

Increased exposure to more efficient companies
We believe the best performance comes from those businesses that are run most efficiently. Our focus on efficiently run
businesses has continued with the portfolio being 88% invested in the most efficient businesses at the year end. The only
investments held in the fund that do not achieve an F-Score of 5 or higher are those where Downing Managed Funds have
a strategic stake in the business and are actively involved in directing the company in one way or another.

Increased exposure to strong balance sheets
We believe that businesses with strong balance sheets will outperform and generate that performance with a lower level of
risk. Over the last period we have increased the portfolio allocation to those businesses with lower levels of debt. Your Fund
is now 98% invested in businesses with Net Debt to Equity ratios of < 200%.
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Investment Manager’s Report
continued

Section 4: Investment Process
We use our four principles of outperformance as the starting point for our analysis however we believe that a full and rigorous
due diligence process is the most important element in investment management. Our investment process in rooted in
Downing’s private equity heritage that reaches back to the establishment of the firm in 1986.

This process of applying a private equity approach to the public markets was first applied through the MI Downing UK Micro-
Cap Growth fund in February 201114. The MI Downing Monthly Income fund harnesses the same philosophy and approach
and applies it up the market-cap spectrum.

Conclusion
In this time of increased uncertainty, where  Brexit is at the forefront of the conversation and US/Chinese relations are at risk
of rapid deterioration, we take comfort in our level of understanding of our portfolio companies through our private equity
style due diligence process. We will continue to search out additional companies that we believe have the ability to generate
uncorrelated returns with the wider UK equity markets and pay a progressive and attractive dividend to shareholders.

14 Source: Maitland
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Portfolio Statement
as at 31 March 2019

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                                £              2019

    OIL & GAS 2.41% (0.00%)

    Oil & Gas Producers 2.41% (0.00%)
750,000     Diversified Gas & Oil*                                                                                                967,500               2.41

    BASIC MATERIALS 1.53% (3.66%)

    Mining 1.53% (3.66%)
259,436     Central Asia Metals*                                                                                                  614,863               1.53

    INDUSTRIALS 14.96% (17.90%)

    Construction & Materials 0.00% (2.97%)

    Electronic & Electrical Equipment 3.52% (6.93%)
313,924     DiscoverIE                                                                                                              1,236,861               3.08
939,376     FireAngel Safety Technology*                                                                                    178,481               0.44

                                                                                                                                   1,415,342               3.52

    Industrial Engineering 2.92% (0.00%)
325,915     Somero Enterprises*                                                                                              1,173,294               2.92

    Industrial Transportation 3.06% (4.13%)
570,518     Braemar Shipping Services                                                                                       912,829               2.27
208,321     Stobart Group                                                                                                            315,815               0.79

                                                                                                                                   1,228,644               3.06

    Support Services 5.46% (3.87%)
333,179     Gateley*                                                                                                                     499,769               1.25
250,332     Maintel*                                                                                                                 1,289,210               3.21
149,488     Sthree                                                                                                                        402,123               1.00

                                                                                                                                   2,191,102               5.46

    CONSUMER GOODS 4.66% (13.88%)

    Food Producers 0.05% (0.12%)
361,173     Real Good Food*                                                                                                         19,865               0.05

    Household Goods & Home Construction 0.00% (3.84%)

    Leisure Goods 3.64% (6.58%)
1,830,651     Photo-Me International                                                                                           1,460,859               3.64

    Personal Goods 0.97% (3.34%)
410,314     Warpaint London*                                                                                                     389,798               0.97

    HEALTH CARE 1.15% (1.14%)
    Health Care Equipment & Services 1.15% (1.14%)

137,265     Caretech*                                                                                                                  459,838               1.15
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                           £              2019

    CONSUMER SERVICES 5.37% (3.44%)

    Food & Drug Retailers 0.00% (1.95%)

    General Retailers 0.00% (1.49%)

    Media 1.13% (0.00%)
200,000     Bloomsbury Publishing                                                                                             456,000               1.13

    Travel & Leisure 4.24% (0.00%)
39,349     888                                                                                                                              61,384               0.15

100,000     PPHE Hotel                                                                                                             1,640,000               4.09

                                                                                                                                   1,701,384               4.24

    TELECOMMUNICATIONS 5.51% (5.50%)

    Fixed Line Telecommunications 5.51% (5.50%)
403,815     Adept Technology*                                                                                                 1,276,055               3.17
436,509     Manx Telecom*                                                                                                         938,494               2.34

                                                                                                                                   2,214,549               5.51

    FINANCIALS 56.53% (48.52%)

    Banks 0.00% (3.02%)

    Non-life Insurance 0.00% (3.51%)

    Life Insurance 7.28% (6.11%)
471,353     Chesnara                                                                                                                1,781,714               4.44
168,663     Phoenix Group                                                                                                        1,142,692               2.84

                                                                                                                                   2,924,406               7.28

    Real Estate Investment & Services 10.16% (4.54%)
924,415     Circle Property*                                                                                                      1,682,435               4.19
499,359     Lok’nStore*                                                                                                            2,396,923               5.97

                                                                                                                                   4,079,358             10.16

    Real Estate Investment Trusts 11.13% (7.21%)
942,185     Primary Health Properties                                                                                      1,219,187               3.04
138,700     Safestore                                                                                                                   826,652               2.06

1,259,693     Urban Logistics REIT*                                                                                            1,423,453               3.54
971,000     Warehouse REIT*                                                                                                   1,000,130               2.49

                                                                                                                                   4,469,422             11.13

    Financial Services 25.72% (22.56%)
6,615,549     Duke Royalty*                                                                                                         2,857,917               7.12

104,215     Liontrust Asset Management                                                                                     627,374               1.56
1,144,744     Morses Club*                                                                                                         1,888,828               4.70

249,103     OneSavings Bank                                                                                                       955,559               2.38
275,483     Premier Asset Management*                                                                                     595,043               1.48

1,348,101     Ramsdens*                                                                                                            2,426,582               6.05
1,500,000     Urban Exposure*                                                                                                       975,000               2.43

                                                                                                                                 10,326,303             25.72
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                           £              2019

    Equity Investment Instruments 2.24% (1.57%)
800,000     Sequoia Economic Infrastructure Income Fund                                                         900,000               2.24

    TECHNOLOGY 0.00% (2.60%)

    Technology Hardware & Equipment 0.00% (2.60%)

    FIXED INTEREST 4.28% (2.10%)
£633,171     Real Good Food 10% Loan Note 29.06.20^                                                               633,171               1.58
£333,980     Real Good Food 10% Loan Note 29.06.20 (DMI)^                                                     333,980               0.83
£750,000     Real Good Food 12% ‘C’ Secured Loan Note 16.05.21^                                            750,000               1.87

                                                                                                                                   1,717,151               4.28

    Investment assets                                                                                               38,709,678            96.40
    Net other assets                                                                                                    1,445,421              3.60

    Net assets                                                                                                           40,155,099          100.00

All investments are ordinary shares or stock units on a regulated securities market unless otherwise stated. The percentages
in brackets show the equivalent % holdings as at 31.03.18.

^These are unquoted securities and have been valued at the Manager’s best assessment of their fair value.

*Quoted on AIM.
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Comparative Tables
Change in net assets per share
                                                                                            Income
                                                                31.03.19           31.03.18           31.03.17
                                                                       p                        p                        p

Opening net asset value per share 134.38 136.76 125.73
Return before operating charges^ -9.55 6.02 19.70
Operating charges -1.36 -1.45 -1.90
Return after operating charges^ -10.91 4.57 17.80
Distributions -5.90 -6.95 -6.77
Closing net asset value per share 117.57 134.38 136.76
^After direct transaction costs of -0.17 -0.83 -0.38
Performance
Return after charges -8.12% 3.34% 14.16%
Other Information
Closing net asset value £33,825,595 £36,233,635 £9,921,518
Closing number of shares 28,771,475 26,962,667 7,254,572
Operating charges 1.04% 1.00% 1.47%
Ongoing operating charges* 1.00% 1.00% 1.00%
Direct transaction costs 0.13% 0.57% 0.29%
Prices
Highest share price 145.56 150.74 138.20
Lowest share price 114.46 135.71 116.01

                                                                                       Accumulation
                                                                31.03.19           31.03.18           31.03.17
                                                                       p                        p                        p

Opening net asset value per share 197.18 191.27 166.93
Return before operating charges^ -14.58 7.98 26.93
Operating charges -2.03 -2.07 -2.59
Return after operating charges^ -16.61 5.91 24.34
Distributions -8.83 -9.90 -9.19
Retained distributions on 
accumulation shares 8.83 9.90 9.19
Closing net asset value per share 180.57 197.18 191.27
^After direct transaction costs of -0.25 -1.18 -0.51
Performance
Return after charges -8.42% 3.09% 14.58%
Other Information
Closing net asset value £6,329,504 £9,705,264 £4,663,455
Closing number of shares 3,505,211 4,922,076 2,438,136
Operating charges 1.04% 1.00% 1.47%
Ongoing operating charges* 1.00% 1.00% 1.00%
Direct transaction costs 0.13% 0.57% 0.29%
Prices
Highest share price 214.30 218.08 192.02
Lowest share price 173.43 191.53 155.42

*From 1 April 2017, the Investment Manager rebates expenses in order for the Fund’s Ongoing Charge not to exceed 1% of
the average Net Asset Value of the Fund. During the year there was a £21,000 legal charge which did not form part of the
rebate, however increased the Ongoing Charge for the year by 0.04%

Operating charges include indirect costs incurred in the maintenance and running of the Fund, as disclosed (but not limited
to) the detailed expenses within the Statement of Total Return. The figures used within this table have been calculated against
the average Net Asset Value for the accounting year.

The return after charges is calculated as the closing net asset value per share plus the distributions on income shares minus
the opening net asset value per share as a % of the opening net asset value per share.
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Comparative Tables
continued

Direct transaction costs include fees, commissions, transfer taxes and duties in the purchasing and selling of investments,
which are offset (where applicable) against any dilution levies charged within the accounting period. The figures used within
the table have been calculated against the average Net Asset Value for the accounting year.

Risk and reward profile
The risk and reward indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher
the rank the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over
time and may not be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the
Fund’s ranking on the risk and reward indicator.

Typically lower rewards, Typically higher rewards,
lower risk higher risk

The Fund is ranked at 5 because funds of this type have experienced medium to high rises and falls in value in the past.
Please note that even the lowest risk class can lose you money and that extreme market circumstances can mean you suffer
severe losses in all cases. The indicator does not take into account the following risks of investing in this Fund:

• For funds investing globally, currency exchange rate fluctuations may have a positive or negative impact on the value of
your investment.

• The Fund’s charges are deducted from the capital of the Fund. This may allow more income to be paid, but it may also
restrict capital growth and may result in capital erosion.

• The level of targeted income is not guaranteed and may not always be achieved.

• For further risk information please see the prospectus.

Risk warning
An investment in an Open Ended Investment Company should be regarded as a medium to long-term investment. Investors
should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not receive
back the full amount invested. Past performance is not a guide to future performance. Investments denominated in currencies
other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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Statement of the Authorised Corporate Director’s Responsibilities
The Collective Investment Schemes sourcebook published by the FCA, (‘the COLL Rules’) requires the Authorised Corporate
Director (‘ACD’) to prepare financial statements for each annual accounting period which give a true and fair view of the
financial position of the Company and of the net income and net gains or losses on the property of the Company for the year.

In preparing the financial statements the ACD is responsible for:

• selecting suitable accounting policies and then apply them consistently;

• making judgements and estimates that are reasonable and prudent;

• following UK accounting standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland;

• complying with the disclosure requirements of the Statement of Recommended Practice for UK Authorised Funds issued
by the Investment Management Association in May 2014;

• keeping proper accounting records which enable it to demonstrate that the financial statements as prepared comply with
the above requirements;

• assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;

• using the going concern basis of accounting unless they either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so;

• such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error; and

• taking reasonable steps for the prevention and detection of fraud and irregularities.

The ACD is responsible for the management of the Company in accordance with its Instrument of Incorporation, the
Prospectus and the COLL Rules.

Certification of the Annual Report by the Authorised Corporate Director

In accordance with the requirements of the Regulations and COLL Sourcebook, we hereby certify the Report on behalf of the
Company, Maitland Institutional Services Ltd.

P.J. Foley-Brickley
R. Ackermann
Directors
Maitland Institutional Services Limited
23 July 2019
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Statement of the Depositary’s Responsibilities in Respect of the Scheme and Report
of the Depositary to the Shareholders of the MI Downing Investment Funds (“the
Company”)
for the year ended 31 March 2019

The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s Collective
Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 2001 (SI 2001/1228), as amended,the
Financial Services and Markets Act 2000, as amended, (together “the Regulations”), the Company’s Instrument of
Incorporation and Prospectus (together “the Scheme documents”) as detailed below.

The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests of the
Company and its investors.

The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets of the
Company in accordance with the Regulations.

The Depositary must ensure that:

• the Company’s cash flows are properly monitored and that cash of the Company is booked into the cash accounts in
accordance with the Regulations;

• the sale, issue, repurchase, redemption and cancellation of shares are carried out in accordance with the Regulations;

• the value of shares of the Company are calculated in accordance with the Regulations;

• any consideration relating to transactions in the Company’s assets is remitted to the Company within the usual time limits;

• the Company’s income is applied in accordance with the Regulations; and

• the instructions of the Authorised Fund Manager (“the AFM”), which is the UCITS Management Company, are carried out
(unless they conflict with the Regulations).

The Depositary also has a duty to take reasonable care to ensure that Company is managed in accordance with the Regulations
and Scheme documents in relation to the investment and borrowing powers applicable to the Company.

Having carried out such procedures as we consider necessary to discharge our responsibilities as depositary of the Company,
it is our opinion, based on the information available to us and the explanations provided, that in all material respects the
Company, acting through the AFM:

(i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s shares and the
application of the Company’s income in accordance with the Regulations and the Scheme documents of the Company,
and

(ii) has observed the investment and borrowing powers and restrictions applicable to the Company.

Northern Trust Global Services SE (UK Branch)
23 July 2019
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Independent Auditor’s Report to the Shareholders of MI Downing Investment Funds
ICVC - MI Downing Monthly Income Fund (‘the Company’)

Opinion
We have audited the financial statements of the Company for the year ended 31 March 2019 which comprise the Statements
of Total Return, the Statements of Changes in Net Assets Attributable to Shareholders, the Balance Sheet, the Related Notes
and Distribution Tables for the Company’s Sub-fund listed on pages 18 to 31.

In our opinion the financial statements:

• give a true and fair view, in accordance with UK accounting standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland, of the financial position of the Sub-fund as at 31 March 2019 and of the net
revenue and the net capital losses on the property of the Sub-fund for the year then ended; and

• have been properly prepared in accordance with the Instrument of Incorporation, the Statement of Recommended Practice
relating to Authorised Funds, and the COLL Rules.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the Company
in accordance with, UK ethical requirements including the FRC Ethical Standard.

We have received all the information and explanations which we consider necessary for the purposes of our audit and we
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Other Matter – the impact of uncertainties due to Britain exiting the European Union on our audit
Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All audits
assess and challenge the reasonableness of estimates made by the directors, such as the continued operation of the Company
and provision of services by key outsourcers and related disclosures and the appropriateness of the going concern basis of
preparation of the financial statements. All of these depend on assessments of the future economic environment and the
Company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are subject to
unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a standardised
firm-wide approach in response to that uncertainty when assessing the Company’s future prospects and performance.
However, no audit should be expected to predict the unknowable factors or all possible future implications for a company
and this is particularly the case in relation to Brexit.

Going concern
The Authorised Corporate Director has prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or its sub-funds or to cease their operations, and as they have concluded that the Company and its
sub-funds’ financial position means that this is realistic. They have also concluded that there are no material uncertainties
that could have cast significant doubt over their ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is inappropriate
or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis for a period of at
least a year from the date of approval of the financial statements. In our evaluation of the Authorised Corporate Director’s
conclusions, we considered the inherent risks to the company’s and its sub-funds’ business model, including the impact of
Brexit, and analysed how those risks might affect the company’s and its sub-fund financial resources or ability to continue
operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor’s report is not a guarantee that the Company or its sub-fund will continue in operation.
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Independent Auditor’s Report to the Shareholders of MI Downing Investment Funds
ICVC - MI Downing Monthly Income Fund (‘the Company’)
continued

Other information
The Authorised Corporate Director is responsible for the other information, which comprises the Authorised Corporate
Director’s Report. Our opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except as explicitly stated below, any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit knowledge.

Based solely on that work:

• we have not identified material misstatements in the other information; and

• in our opinion the information given in the Authorised Corporate Director’s Report is consistent with the financial
statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where under the COLL Rules we are required to report to you
if, in our opinion:

• proper accounting records for the Company have not been kept; or

• the financial statements are not in agreement with the accounting records.

Authorised Corporate Director’s responsibilities
As explained more fully in their statement set out on page 2 the Authorised Corporate Director is responsible for: the
preparation of financial statements which give a true and fair view; such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error;
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern;
and using the going concern basis of accounting unless they either intend to liquidate the Company or to cease operations
,or have no realistic alternative but to do so.

Auditor’s responsibilities
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable assurance is a high level
of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities
This report is made solely to the Company’s shareholders, as a body, in accordance with Rule 4.5.12 of the Collective
Investment Schemes sourcebook (‘the COLL Rules’) issued by the Financial Conduct Authority under the Open-Ended
Investment Companies Regulations 2001. Our audit work has been undertaken so that we might state to the Company’s
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Ravi Lamba
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
15 Canada Square, London E14 5GL
23 July 2019
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Statement of Total Return
for the year ended 31 March 2019

                                                                                                                   31.03.19                                          31.03.18
                                                                       Note                            £                         £                          £                         £
Income

Net capital losses                                            2                                       (5,384,452)                                    (2,440,126)
Revenue                                                           3              2,127,781                                        1,232,663

Expenses                                                               4               (468,257)                                        (275,677)

Interest payable and similar charges                     4                   (1,602)                                               (188)

Net revenue before taxation                                                  1,657,922                                           956,798

Taxation                                                                 5                 (17,945)                                            (5,628)

Net revenue after taxation                                                                                1,639,977                                          951,170

Total return before distributions                                                                   (3,744,475)                                    (1,488,956)

Distributions                                                         6                                       (2,052,311)                                    (1,199,019)

Change in net assets attributable to
Shareholders from investment activities                                                     (5,796,786)                                    (2,687,975)

Statement of Change in Net Assets Attributable to Shareholders
for the year ended 31 March 2019

                                                                                                                   31.03.19                                          31.03.18
                                                                                                          £                         £                          £                         £
Opening net assets attributable
to Shareholders                                                                                            45,938,899                                    14,584,973

Amounts receivable on issue of shares                                 5,006,699                                      34,616,778

Less: Amounts payable on cancellation of shares               (5,355,713)                                        (966,381)

                                                                                                                         (349,014)                                    33,650,397

Change in net assets attributable to Shareholders 
from investment activities (see Statement of 
Total Return above)                                                                                         (5,796,786)                                    (2,687,975)

Retained distributions on accumulation shares                                                   362,000                                          391,504

Closing net assets attributable to Shareholders                                         40,155,099                                    45,938,899

The notes on pages 20 to 29 form an integral part of these Financial Statements.
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Balance Sheet
as at 31 March 2019

                                                                                                                   31.03.19                                          31.03.18
                                                                       Note                            £                         £                          £                         £
ASSETS

Fixed Assets
Investments                                                                                                 38,709,678                                    45,362,128

Current Assets
Debtors                                                               7                 437,551                                        1,254,656
Cash and bank balances                                      9              2,382,231                                                      –

Total current assets                                                                                        2,819,782                                      1,254,656

Total assets                                                                                                  41,529,460                                    46,616,784

LIABILITIES
Investment liabilities                                                                                                      –                                                     –

Creditors
Bank overdrafts                                                   9               (103,216)                                          (45,604)
Distribution payable                                                              (220,648)                                        (236,543)
Other creditors                                                    8            (1,050,497)                                        (395,738)

Total creditors                                                                                               (1,374,361)                                       (677,885)

Total liabilities                                                                                              (1,374,361)                                       (677,885)

Net assets attributable to Shareholders                                                      40,155,099                                    45,938,899

The notes on pages 20 to 29 form an integral part of these Financial Statements.
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Notes to the Financial Statements
for the year ended 31 March 2019

1. Accounting Policies

(a) Basis of accounting
The financial statements have been prepared under the historical cost basis, as modified by the revaluation of investments
and in accordance with FRS 102 and the Statement of Recommended Practice (“SORP”) for Financial Statements of UK
Authorised Funds issued by the Investment Association (IA) in May 2014.

The financial statements have been prepared on the going concern basis.

The authorised Status and head office of the Fund can be found within the general information starting on page 32.

The Certification of the Annual Report by the Authorised Corporate Director can be found on page 14.

(b) Recognition of revenue
Revenue is included in the Statement of Total Return on the following basis:

Dividends on quoted equities and preference shares are recognised when the securities are quoted ex-dividend.

Interest on debt securities and bank and short-term deposits is recognised on an accrual basis.

All revenue includes withholding taxes but excludes irrecoverable tax credits.

(c) Treatment of stock and special dividends
The ordinary element of stocks received in lieu of cash dividends is credited to capital in the first instance followed by a
transfer to revenue of the cash equivalent being offered and this forms part of the distributable revenue.

Special dividends are reviewed on a case by case basis in determining whether the dividend is to be treated as revenue
or capital. Amounts recognised as revenue will form part of the distributable revenue. The tax accounting treatment follows
the treatment of the principal amount.

(d) Treatment of expenses
All expenses, except for those relating to the purchase and sale of investments and stamp duty reserve tax, are charged
against revenue for the year on an accruals basis.

(e) Taxation
Corporation tax is provided at 20% on revenue, after deduction of expenses.

Deferred tax is provided using the liability method on all timing differences arising on the treatment of certain items for
taxation and accounting purposes, calculated at the rate at which it is anticipated the timing differences will reverse.
Deferred tax assets are recognised only when, on the basis of available evidence, it is more likely than not that there will
be taxable profits in the future against which the deferred tax asset can be offset.

Stamp duty reserve tax suffered on surrender of shares is deducted from capital.

(f) Distribution policy
The net revenue after taxation as disclosed in the financial statements, after adjustment for items of a capital nature, is
distributable to Shareholders as dividend distributions. Any revenue deficit is funded from capital.

At the year end, there were no items of a capital nature.

Interim distributions may be made at the Investment Manager’s discretion and the balance of revenue is distributed in
accordance with the regulations.

For the purpose of enhancing revenue entitlement, all expenses (including those relating to the purchase and sale of
investments and stamp duty reserve tax) are allocated to capital for the year on an accruals basis. This will reduce the
capital growth of the Fund.

Distributions not claimed within a six year period will be forfeited and added back to the capital of the Fund.
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Notes to the Financial Statements
continued

(g) Basis of valuation of investments
Listed investments are valued at close of business bid prices on the last business day of the accounting year excluding
any accrued interest in the case of fixed and floating rate interest securities.

Unlisted or suspended investments are valued by the Investment Manager taking into account where appropriate, latest
dealing prices, valuations from reliable sources, financial performance and other relevant factors.

Market value is defined by the SORP as fair value, which generally is the bid value of each security.

Categorisation within the hierarchy has been determined on the basis of the lowest level input that is significant to the
fair value measurement of the relevant asset as follows:

• Level 1 – Unadjusted quoted price in an active market for identical instrument.
• Level 2 – Valuation techniques using observable inputs other than quoted prices within Level 1.
• Level 3 – Valuation techniques using unobservable inputs.

(i) Exchange rates
Transactions in foreign currencies are recorded in sterling at the rate ruling at the date of the transactions. Assets and
liabilities expressed in foreign currencies at the end of the accounting period are translated into sterling at the closing
exchange rates ruling on that date.

(j) Dilution levy
The Authorised Corporate Director may require a dilution levy on the purchase and redemption of shares if, in its opinion,
the existing shareholders (for purchases) or remaining Shareholders (for redemptions) might otherwise be adversely
affected. For example, the dilution levy may be charged in the following circumstances: where the scheme property is in
continual decline; on a Fund experiencing large levels of net sales relative to its size; on ‘large deals’ (typically being a
purchase of redemption of Shares to a size exceeding 5% of the Net Asset Value of the Company; in any case where the
Authorised Corporate Director is of the opinion that the interests of remaining shareholders require the imposition of a
dilution levy.

2. Net Capital Losses                                                                                                            31.03.19                  31.03.18
                                                                                                                                                       £                              £

Non-derivative securities                                                                                                 (5,380,783)              (2,436,352)

Currency gains                                                                                                                              33                              –

Transaction charges                                                                                                               (3,702)                     (3,774)

Net capital losses                                                                                                          (5,384,452)             (2,440,126)

3. Revenue                                                                                                                             31.03.19                  31.03.18
                                                                                                                                                       £                              £

UK dividends: Ordinary                                                                                                     1,741,485                1,062,692

Overseas dividends                                                                                                              105,035                     30,744

Property income distributions                                                                                             105,512                   107,150

Interest on debt securities                                                                                                   175,743                     32,077

Bank interest                                                                                                                                   2                              –

HM Revenue & Customs interest                                                                                                    4                              –

Total revenue                                                                                                                   2,127,781                1,232,663
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Notes to the Financial Statements
continued

4. Expenses                                                                                                                           31.03.19                  31.03.18
                                                                                                                                                       £                              £

Payable to the Authorised Corporate Director (ACD), associates of the ACD and 
agents of either of them:

ACD’s fee                                                                                                                             18,185 11,196

Administration fees                                                                                                              28,777 18,294

Registration fees                                                                                                                  23,343 23,020

                                                                                                                                              70,305 52,510

Payable to the Investment Manager, associates of the Investment Manager and 
agents of either of them:

Investment Manager’s fee                                                                                                  340,977 209,920

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary’s fee (including VAT)                                                                                          16,390 13,372

Safe custody and other bank charges                                                                                    3,798 (1,351)

                                                                                                                                              20,188 12,021

Other expenses:

Audit fee (including VAT)                                                                                                       7,200 7,200

Audit fee (including VAT): taxation services                                                                           2,100 1,500

FCA fee                                                                                                                                         – 155

Sundry                                                                                                                                          – 944

Legal fees                                                                                                                            23,285 2,446

Printing costs                                                                                                                        4,202 4,053

                                                                                                                                              36,787 16,298

Total Ongoing charge (OGC) rebates accrued against expenses                                                      – (15,072)

Expenses                                                                                                                            468,257 275,677

Interest payable and similar charges                                                                                        1,602 188

Total                                                                                                                                    469,859 275,865
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Notes to the Financial Statements
continued

5. Taxation                                                                                                                             31.03.19                  31.03.18
                                                                                                                                                       £                              £

(a) Analysis of charge in the year:

Overseas tax                                                                                                                          17,945 5,628

Total tax charge (note 5b)                                                                                                    17,945 5,628

(b) Factors affecting taxation charge for the year:

Net revenue before taxation                                                                                               1,657,922 956,798

Corporation tax at 20%                                                                                                        331,584 191,360

Effects of:

UK dividends                                                                                                                      (348,297) (212,538)

HM Revenue & Customs interest                                                                                                   (1) –

Movement in surplus management expenses                                                                        37,721 27,327

Overseas tax expensed                                                                                                          17,945 5,628

Non-taxable overseas earnings                                                                                             (21,007) (6,149)

Total tax charge (note 5a)                                                                                                    17,945 5,628

(c) Deferred tax

At the year end there is a potential deferred tax asset of £198,743 (31.03.18: £161,022) in relation to surplus management
expenses. It is unlikely that the Fund will generate sufficient taxable profits in the future to utilise these expenses and
therefore no deferred tax asset has been recognised in the year.
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Notes to the Financial Statements
continued

6. Distributions
The distributions take account of revenue received on the issue of shares and revenue deducted on the cancellation of
shares, and comprise:
                                                                                                                                          31.03.19                  31.03.18
                                                                                                                                                       £                              £

First interim distribution 30.04.18 159,883                     60,065
Second interim distribution 31.05.18 160,921                     46,421
Third interim distribution 30.06.18 227,425                     65,678
Fourth interim distribution 31.07.18 114,359                     50,997
Fifth interim distribution 31.08.18 212,859                     65,179
Sixth interim distribution 30.09.18 199,542                     68,512
Seventh interim distribution 31.10.18 207,207                     84,727
Eighth interim distribution 30.11.18 221,515                   127,199
Ninth interim distribution 31.12.18 154,549                   233,912
Tenth interim distribution 31.01.19 96,911                   134,960
Eleventh interim distribution 28.02.19 31,818                   247,704
Twelfth interim distribution 31.03.19 261,670                   297,941

2,048,659                1,483,295

Revenue deducted on cancellation of Shares 18,053                       5,694
Revenue received on issue of Shares (14,401)                 (289,970)

Distributions 2,052,311                1,199,019

Reconciliation of net revenue after taxation to net distributions:

Net revenue after taxation per Statement of Total Return 1,639,977                   951,170
Expenses allocated to capital 468,257                   275,677
Relief on expenses allocated to capital (55,931)                   (27,808)
Undistributed revenue brought forward 22                              2
Undistributed revenue carried forward (14)                          (22)

Distributions 2,052,311                1,199,019

7. Debtors                                                                                                                              31.03.19                  31.03.18
                                                                                                                                                       £                              £

Amounts receivable on issues 23,075                   835,030

Sales awaiting settlement 12,398                     69,950

Accrued income:

Interest on debt securities 167,714                       4,148

Dividends receivable 221,163                   318,770

Overseas tax recoverable 653                          664

UK income tax recoverable 12,269                     13,166

Total Ongoing Charge (OGC) rebates –                     12,629

Prepaid expenses:

Legal fee 279                          299

Total debtors 437,551                1,254,656
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Notes to the Financial Statements
continued

8. Other Creditors                                                                                                                  31.03.19                  31.03.18
                                                                                                                                                       £                              £

Amounts payable on cancellations 34                   309,288

Purchases awaiting settlement 1,000,130                     42,367

Accrued expenses:

Amounts payable to the Authorised Corporate Director (ACD), associates of the 
ACD and agents of either of them:

ACD’s fee 1,385                       1,613

Administration fee 2,204                       2,546

Registration fees                                                                                                                    1,981 2,071

                                                                                                                                                5,570 6,230

Amounts payable to the Investment Manager, associates of the Investment Manager 
and agents of either of them:

Investment Manager’s fee                                                                                                    25,954 30,235

Amounts payable to the Depositary, associates of the Depositary and agents 
of either of them:

Depositary’s fee (including VAT) 4,843                       2,858

Safe custody and other bank charges                                                                                    3,296 1,524

                                                                                                                                                8,139 4,382

Other expenses:

Audit fee (including VAT) 7,200                              –
Audit fee (including VAT): taxation services 1,800                       1,500
Printing costs                                                                                                                        1,670 1,736

                                                                                                                                              10,670 3,236

Total other creditors 1,050,497                   395,738

9. Cash and Bank Balances                                                                                                   31.03.19                  31.03.18
                                                                                                                                                       £                              £

Cash and bank balances 2,382,231                              –
Overdraft positions (103,216)                   (45,604)

Cash and bank balances 2,279,015                    (45,604)
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Notes to the Financial Statements
continued

10.Related Party Transactions
Authorised Corporate Director and other fees payable to Maitland Institutional Services Ltd (the ACD) are disclosed in
note 4 and amounts due at the year end are shown in note 8.

Fees payable to Downing LLP (the Investment Manager) are disclosed in note 4 and amounts due at the year end are
shown in note 8.

Amounts receivable on issue and payable on cancellation of shares and dilution levy are disclosed in the Statement of
Change in Net Assets Attributable to Shareholders and in note 6, amounts due at the year end are shown in notes 7 and 8.

Amounts receivable from the Investment Manager for total ongoing charge rebates accrued against expenses are disclosed
in note 4 and amounts due at the year end are shown in note 7.

11.Contingent Liabilities and Outstanding Commitments
There were no contingent liabilities or outstanding commitments at the balance sheet date (2018: the Fund had a contingent
liability of £250,670 on a holding of 44,132 nil paid shares resulting from a rights issue whereby one nil paid share was
issued for every three ordinary shares held. The nil paid shares may be exercised on 16 April 2018 at £5.68 per share).

12.Risk Management Policies and Disclosures
In pursuing its investment objectives, the Fund may hold a number of financial instruments. These financial instruments
comprise securities and other investments, cash balances, debtors and creditors that arise directly from the Fund’s
operations, for example, in respect of sales and purchases awaiting settlement, amounts receivable for creations and
payable for redemptions and debtors for accrued revenue.

In doing so, the ACD accepts market price risk and currency risk in relation to the investment portfolio and foreign cash
positions.

The Fund may also enter into a range of derivative transactions whose purpose is efficient portfolio management. In
addition the Fund only executes derivative contracts where both the derivative instrument and the counterparty have been
approved by the ACD.

The risks arising from financial instruments and the ACD’s policies for the monitoring and managing of these risks are
stated below in accordance with the Risk Management Policy of the ACD.

These policies have been consistent for both years through which these financial statements relate.

Market price risk
Market price risk arises mainly from uncertainty about future prices of financial instruments held. It represents the potential
loss the Fund might suffer through holding market positions in the face of price movements. This means the value of an
investor’s holding may go down as well as up and an investor may not recover the amount invested. Investors should
consider the degree of exposure of the Fund in the context of all their investments.

The Fund’s investment portfolio is exposed to market price fluctuations, which are monitored by the Company as per the
policies as set out in the Prospectus. The investment guidelines and investment and borrowing powers set out in the
Instrument of Incorporation, the Prospectus and in the Financial Conduct Authority’s Collective Investment Schemes
Sourcebook describe the nature of the market risk to which the Fund will be exposed.

At the balance sheet date, if the price of the investments held by the Fund increased or decreased by 10%, with all other
variables held constant, the net assets attributable to Shareholders would increase or decrease by approximately
£3,870,968 (2018: £4,536,213).

Currency risk
The majority of the Fund’s assets comprise of investments and cash denominated in sterling. As a result, the income and
capital value of the Fund are not affected by currency movements.

26 MI Downing Investment Funds ICVC - MI Downing Monthly Income Fund

MI Downing Investment Funds ICVC - MI Downing Monthly Income Fund



Notes to the Financial Statements
continued

12.Risk Management Policies and Disclosures (continued)

Interest rate risk
Interest rate risk, being the risk that the value of investments will fluctuate as a result of interest rate changes. The majority
of the Fund’s assets comprise equity shares which neither pay interest nor have a maturity date.

Interest receivable on bank deposits or payable on bank overdraft positions will be affected by fluctuations in interest
rates.

Credit risk
Credit risk arises from the possibility that the issuer of a security will be unable to pay interest and principal in a timely
manner. Adhering to investment guidelines and avoiding excessive exposure to one particular issuer can limit credit risk.

There are no net borrowings or unlisted securities and the Manager considers that the Fund has little exposure to credit
risk.

Liquidity risk
Liquidity risk is the risk that a Fund cannot raise sufficient cash to meet its liabilities when due. One of the key factors
influencing this will be the ability to sell investments at, or close to, the fair value without a significant loss being realised.

Under normal circumstances, a Fund will remain close to fully invested. However, where circumstances require: either
because a view of illiquid securities markets or high levels of redemptions in the Fund, the Fund may hold cash and/or
more liquid assets. Temporary higher liquidity levels may also arise during the carrying out of a change in asset allocation
policy, or following a large issue of shares.

The ACD manages the Fund’s cash to ensure they can meet their liabilities. In addition the Manager monitors market
liquidity of all securities, seeking to ensure the Downing LLP maintains sufficient liquidity to meet known and potential
redemption activity. Downing LLP cash balances are monitored daily by the Manager and the Investment Share. All of the
Downing LLP’s financial liabilities are payable on demand or in less than one year.

Counterparty risk
The risk that the counterparty will not deliver the investments for a purchase or the cash for a sale after the Fund has
fulfilled its responsibilities which could result in the fund suffering a loss. The Investment Manager minimises the risk by
conducting trades through only the most reputable counterparties.

Fair value of financial assets and liabilities
Investments disclosed as at the balance sheet date are at fair value. Current assets and liabilities disclosed in the balance
sheet are at amortised cost which is approximate to fair value.
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Notes to the Financial Statements
continued

13.Portfolio Transaction Costs

31.03.19
                                                                                                                                                                        Purchases
Analysis                                                              Net                                                                                              before
of purchases                                              purchase                       Commissions                          Taxes     transaction
                                                                          cost                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   20,698,640           10,437                 0.05        34,706         0.16     20,653,497
Bonds                                                           750,000                    –                 0.00                 –         0.00          750,000
Corporate actions                                         368,837                    –                 0.00                 –         0.00          368,837

Total purchases after commissions
and tax                                                   21,817,477

                                                                                                                                                                                Sales
Analysis                                                              Net                                                                                              before
of sales                                                              sale                       Commissions                          Taxes     transaction
                                                                  proceeds                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   23,089,137           16,157                 0.07               85         0.00     23,105,379

Total sales after commissions
and tax                                                   23,089,137

Commission as a % of average net assets      0.06%
Taxes as a % of the average net assets           0.07%

31.03.18
                                                                                                                                                                        Purchases
Analysis                                                              Net                                                                                              before
of purchases                                              purchase                       Commissions                          Taxes     transaction
                                                                          cost                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   45,141,841           53,814                 0.12        91,066         0.20     44,996,961
Bonds                                                           967,151                    –                 0.00                 –         0.00          967,151
Corporate actions                                           15,505                    –                 0.00                 –         0.00            15,505

Total purchases after commissions
and tax                                                   46,124,497

                                                                                                                                                                                Sales
Analysis                                                              Net                                                                                              before
of sales                                                              sale                       Commissions                          Taxes     transaction
                                                                  proceeds                                      paid                                                    cost
                                                                               £                    £                     %                 £             %                     £
Equities                                                   12,227,554           14,534                 0.12               53         0.00     12,242,141

Total sales after commissions
and tax                                                   12,227,554

Commission as a % of average net assets      0.24%
Taxes as a % of the average net assets           0.33%

Commissions and taxes as a % of the average net assets form part of the direct transactions costs stated within the
comparative tables on pages 12 and 13. The direct transaction costs within the comparative tables may differ due to the
effect of dilution levies charged (where applicable).
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Notes to the Financial Statements
continued

14.Portfolio Dealing Spread

The average portfolio dealing spread at 31 March 2019 is 2.56% (2018: 2.00%).

15.Fair Value Disclosure

Valuation technique                                                             31.03.19                                                 31.03.18
                                                                              Assets               Liabilities                     Assets                Liabilities
                                                                                       £                              £                              £                              £
Level 1^                                                           36,992,527                              –              44,394,977                              –
Level 2^^                                                                         –                              –                              –                              –
Level 3^^^                                                         1,717,151                              –                   967,151                              –

                                                                      38,709,678                              –             45,362,128                              –

^Level 1: Unadjusted quoted price in an active market for an identical instrument.

^^Level 2: Valuation techniques using observable inputs other than quoted prices within level 1.

^^^Level 3: Valuation techniques using unobservable inputs.

A reconciliation of fair value measurements in Level 3 is set out in the following table.

                                                                          31.03.19                 31.03.18
Opening Balance                                                  967,151                              –
Purchases                                                            750,000                   967,151
Sales                                                                               –                              –
Total gains or losses included in the net
capital gains/(losses) in the Statement
of Total Return:
on assets sold                                                               –                              –
on assets held at year end                                             –                              –

Closing Balance                                               1,717,151                  967,151

16.Shareholders Funds

                                                                             Income          Accumulation
Opening number of Shares                             26,962,667                4,922,076
Shares issued                                                    3,434,007                   152,798
Shares cancelled                                             (1,625,199)             (1,569,663)

Closing number of shares                             28,771,475               3,505,211
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Distribution Tables
for the year ended 31 March 2019

Income Share Distributions

Share                                Distribution            Shares                 Net            Equalisation     Distribution      Distribution
class                                                                                       revenue                                     payable               paid
                                                                                                                                                   2019                 2018
                                                                                                     p                       p                       p                       p

Income                           First interim             Group 1             0.4577                   –                   0.4577              0.5619
                                                                      Group 2             0.1837              0.2740              0.4577              0.5619
                                      Second interim        Group 1             0.4513                   –                   0.4513              0.4359
                                                                      Group 2                  –                   0.4513              0.4513              0.4359
                                      Third interim            Group 1             0.6253                   –                   0.6253              0.6131
                                                                      Group 2                  –                   0.6253              0.6253              0.6131
                                      Fourth interim          Group 1             0.3225                   –                   0.3225              0.4213
                                                                      Group 2             0.0106              0.3119              0.3225              0.4213
                                      Fifth interim             Group 1             0.6311                   –                   0.6311              0.5326
                                                                      Group 2             0.5168              0.1143              0.6311              0.5326
                                      Sixth interim            Group 1             0.5787                   –                   0.5787              0.5511
                                                                      Group 2             0.4114              0.1673              0.5787              0.5511
                                      Seventh interim        Group 1             0.6021                   –                   0.6021              0.6013
                                                                      Group 2             0.1984              0.4037              0.6021              0.6013
                                      Eighth interim          Group 1             0.6454                   –                   0.6454              0.4701
                                                                      Group 2             0.2922              0.3532              0.6454              0.4701
                                      Ninth interim            Group 1             0.4498                   –                   0.4498              0.7413
                                                                      Group 2             0.2950              0.1548              0.4498              0.7413
                                      Tenth interim            Group 1             0.2832                   –                   0.2832              0.4053
                                                                      Group 2             0.0369              0.2463              0.2832              0.4053
                                      Eleventh interim       Group 1             0.0936                   –                   0.0936              0.7383
                                                                      Group 2             0.0038              0.0898              0.0936              0.7383
                                      Twelfth interim         Group 1             0.7669                   –                   0.7669              0.8773
                                                                      Group 2             0.3857              0.3812              0.7669              0.8773
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Distribution Tables
continued

Accumulation Share Distributions

Share                                Distribution            Shares                 Net            Equalisation         Amount             Amount
class                                                                                       revenue                                   reinvested        reinvested
                                                                                                                                                   2019                 2018
                                                                                                     p                       p                       p                       p

Accumulation                 First interim             Group 1             0.6717                   –                   0.6717              0.7859
                                                                      Group 2                  –                   0.6717              0.6717              0.7859
                                      Second interim        Group 1             0.6644                   –                   0.6644              0.6121
                                                                      Group 2             0.1038              0.5606              0.6644              0.6121
                                      Third interim            Group 1             0.9235                   –                   0.9235              0.8635
                                                                      Group 2             0.6331              0.2904              0.9235              0.8635
                                      Fourth interim          Group 1             0.4784                   –                   0.4784              0.5959
                                                                      Group 2                  –                   0.4784              0.4784              0.5959
                                      Fifth interim             Group 1             0.9385                   –                   0.9385              0.7556
                                                                      Group 2             0.7694              0.1691              0.9385              0.7556
                                      Sixth interim            Group 1             0.8644                   –                   0.8644              0.7846
                                                                      Group 2             0.5465              0.3179              0.8644              0.7846
                                      Seventh interim        Group 1             0.9031                   –                   0.9031              0.8594
                                                                      Group 2             0.3079              0.5952              0.9031              0.8594
                                      Eighth interim          Group 1             0.9728                   –                   0.9728              0.6746
                                                                      Group 2             0.3358              0.6370              0.9728              0.6746
                                      Ninth interim            Group 1             0.6815                   –                   0.6815              1.0672
                                                                      Group 2             0.4347              0.2468              0.6815              1.0672
                                      Tenth interim            Group 1             0.4308                   –                   0.4308              0.5864
                                                                      Group 2             0.1278              0.3030              0.4308              0.5864
                                      Eleventh interim       Group 1             0.1393                   –                   0.1393              1.0712
                                                                      Group 2             0.0266              0.1127              0.1393              1.0712
                                      Twelfth interim         Group 1             1.1703                   –                   1.1703              1.2474
                                                                      Group 2             0.5140              0.6563              1.1703              1.2474

First interim period: 01.04.18 - 30.04.18
Second interim period: 01.05.18 - 31.05.18
Third interim period: 01.06.18 - 30.06.18
Fourth interim period: 01.07.18 - 31.07.18
Fifth interim period: 01.08.18 - 31.08.18
Sixth interim period: 01.09.18 - 30.09.18
Seventh interim period: 01.10.18 - 31.10.18
Eighth interim period: 01.11.18 - 30.11.18
Ninth interim period: 01.12.18 - 31.12.18
Tenth interim period: 01.01.19 - 31.01.19
Eleventh interim period: 01.02.19 - 28.02.19
Twelfth interim period: 01.03.19 - 31.03.19

Group 1: Shares purchased prior to a distribution period
Group 2: Shares purchased during a distribution period

Equalisation
Equalisation applies only to shares purchased during the distribution period (Group 2 shares). It represents accrued revenue
included in the purchase price of the shares. After averaging, it is returned with the distribution as a capital repayment. It is
not liable to income tax but must be deducted from the cost of the shares for capital gains tax purposes.

MI Downing Investment Funds ICVC - MI Downing Monthly Income Fund 31

MI Downing Investment Funds ICVC - MI Downing Monthly Income Fund



General Information

Authorised Status
MI Downing Investment Funds ICVC (the “Company”) is structured as an Investment Company with Variable Capital (“ICVC”),
under regulation 12 (Authorisation) of the OEIC Regulations (Open-Ended Investment Companies Regulations 2001 (SI
2001/1228)).

The Company does not intend to have an interest in immovable property.

The Company is authorised and regulated in the UK by the Financial Conduct Authority (“FCA”) as a UCITS Retail Scheme
under the COLL Sourcebook.

The Company was incorporated in England and Wales on 04 June 2010 under registration number IC000824. The Shareholders
are not liable for the debts of the Company.

MI Downing Investment Funds ICVC is structured as an umbrella company. Provision exists for an unlimited number of Sub-
funds, and at the date of this Report one sub-fund, the MI Downing Monthly Income Fund is authorised.

Head Office
Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY

Address for Service
The Head Office is the address in the United Kingdom for service on the Company of notices or other documents required
or authorised to be served on it.

Base Currency
The base currency of the Company is Pounds Sterling.

Share Capital
The minimum share capital of the Company is £1 and the maximum is £100,000,000,000. Shares in the Company have no
par value. The share capital of the Company at all times equals the sum of the net asset value of the Fund.

Classes of Shares
The Instrument of Incorporation allows each Fund to issue different classes of shares in respect of any Fund.

The Fund currently has the following classes of shares available for investment:

Income
Accumulation

The Company may issue both Income and Accumulation Shares.

Holders of Income shares are entitled to be paid the revenue attributable to such shares in respect of each annual accounting
period in the currency of the relevant share class.

Holders of Accumulation shares are not entitled to be paid the revenue attributable to such shares, but that revenue is retained
and accumulated for the benefit of shareholders and is reflected in the price of shares.

Valuation Point
The scheme property of the Company and each Sub-Fund will normally be valued at 12:00 on each dealing day for the purpose
of calculating the price at which shares in the Company may be issued, sold, repurchased or redeemed.

For the purpose of the pricing of units, a business day is defined as a day on which the dealing office of the ACD is open for
the buying and selling of shares. The ACD may at any time during a business day carry out an additional valuation of the
property of the Fund if the ACD considers it desirable to do so, with the Depositary’s approval.
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General Information
continued

Buying, Redeeming and Switching of Shares
The ACD will accept orders for the purchase, sale and switching of shares on normal business days between 08:30 and 16:30.
Instructions to buy or sell shares may either be in writing to:

Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY
Or by telephone to:
0345 305 4212

The ACD has the right to establish facilities for recording telephone calls made or received on this telephone line.

A contract note giving details of the shares purchased will be issued no later than the next business day after the business
day on which an application to purchase shares is received and instrumented by the ACD. Certificates will not be issued in
respect of shares. Ownership of shares will be evidenced by an entry on the register of shareholders.

Pricing Basis
There is a single price for buying, selling and switching shares in a Fund which represents the Net Asset Value of the Fund
concerned. The share price is calculated on a forward pricing basis, that is at the next Valuation Point after the purchase or
redemption is deemed to be accepted by the ACD.

The prices of shares are published daily on www.maitland.com. Neither, the ACD nor the Company can be held responsible
for any errors in the publication of the prices. The shares in the Company will be issued and redeemed on a forward pricing
basis which means that the price will not necessarily be the same as the published price.

Other Information
The Instrument of Incorporation, Prospectus, Key Investor Information Document and the most recent interim and annual
reports may be inspected at the office of the Company which is also the Head Office of the Company. Copies may be obtained
free of charge upon application. They are also available from the website of the Company, the details of which are given in the
directory of this report.

Shareholders who have complaints about the operation of the Company should in the first instance contact the ACD, or,
following that, may make their complaint direct to the Financial Ombudsman Service, Exchange Tower, London E14 9SR.

Remuneration of the Authorised Corporate Director
Its purpose is to ensure that the remuneration of the staff of the ACD is consistent with and promotes sound and effective
risk management, does not encourage risk-taking which is inconsistent with the risk profiles, rules or instruments of
incorporation of itself and the UCITS it manages (including the Company) and does not impair the ACD’s compliance with
its duty to act in the best interests of the UCITS it manages.

Further information is available in the ACD’s Remuneration Policy document which can be obtained from
www.maitlandgroup.com. A paper copy of the remuneration policy is available on request from the registered office of the
Authorised Corporate Director free of charge.

31.03.19 Number of Total Remuneration Fixed
Beneficiaries Paid Remuneration

Total remuneration paid by the ACD during the year 85 £46,962 £46,962

Remuneration paid to employees of the ACD who 
have material impact on the risk profile of the Fund 6 £6,514 £6,514

The table has been calculated based on the total remuneration paid to the ACD as ACD fees in the period as contained within
these financial statements. The total remuneration has been apportioned between the code staff and general staff by way of
a percentage based assessment.

The management has reviewed the general principles of the Remuneration Policy and its application in the last years which
has resulted in no material changes to the Policy.
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General Information
continued

Significant Information
Until 25 February 2019 the address for the Authorised Corporate Director, Registrar, Head Office and Customer service centre
was Springfield Lodge, Colchester Road, Chelmsford Essex CM2 5PW.

From 25 February 2019 the address for the Authorised Corporate Director, Registrar, Head Office and Customer service centre
is Hamilton Centre, Rodney Way, Chelmsford, Essex CM1 3BY.

Risk Warning
An investment in an Investment Company with Variable Capital should be regarded as a medium to long-term investment.
Investors should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not
receive back the full amount invested. Past performance is not a guide to future performance. Investments denominated in
currencies other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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