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Investment Objective and Policy

Investment Objective
The investment objective of the Fund is to achieve a high level of income, together with long term capital growth.

Investment Policy
The Fund intends to invest primarily in equities listed on a UK stock exchange. The Fund may also invest in other transferable
securities (for example, without limitation, international equities), units in collective investment schemes, money market
instruments, warrants and deposits as detailed in the Prospectus. No more than 10% of the Scheme Property of the Fund
will be invested in other collective investment schemes.

Investment Manager’s Report
for the period ended 30 September 2018

Section 1: Performance Review
Performance Overview
Over the 6 months to 30 September 2018 the Fund generated a total shareholder return of 4.51%. This compares to 8.40%
returned by the MSCI UK All Cap Index and the 6.91% by the IA UK Equity Income Sector.

The priority of the Investment Manager is to ensure that the Fund will provide investors with a premium yield to the market
and the sector. As a guide we would not expect this to be lower than 4% and investors that bought the income share class
on 30 September 2017 would have received a yield of 4.7% over the following 12 months.

In order to generate these returns we have focused our attention on investing in businesses that demonstrate the
characteristics of four principles that have historically demonstrated outperformance over the longer term. These four
principles are the foundation of our ongoing strategy and allow your Fund to take advantage of Downing’s in house team of
specialist smaller company fund managers. In Section 2, we discuss what we believe are the key attributes of these principles.

Key Contributors and Detractors
The key contributors and detractors to portfolio performance over the period were, Warpaint London (+40.50%), Duke Royalty
(+19.32%), XLMedia (-49.73%) and FireAngel (-47.89%).

Warpaint London, a specialist supplier of colour cosmetics, reported that the company continues to trade in line with
expectations and the outlook for the rest of the year remains encouraging. Retra Holdings, acquired by the group in November
2017, has integrated well and is delivering the expected synergies both operationally and from a sales perspective. Following
the period end the company announced that revenue for the full year is expected to be in the range of £48 million to £52
million, which compares to the £32.5 million for the year ended 31 December 2017.

Duke Royalty announced that it had successfully raised a further £44m to continue capitalising its first mover advantage in
the European royalty finance space. This was completed at a price of 44p per share, a 12.8% premium to the share price at
31 March 2018. Since the raise management have announced the deployment of £11m of capital as well as full year results
that demonstrate good cashflows and a dividend that put the business in the top 5% of AIM dividend paying companies.

XLMedia, a provider of digital performance marketing, issued a trading update reporting that the group had seen some impact
from regulatory changes. This included the closure of the Australian market and uncertainty over the regulatory status in
some European markets. The Board reported that it expects lower revenues of circa $130 million, with marginally lower
adjusted EBITDA compared to the previous year. More positively, the recently acquired personal finance assets continue to
perform well and revenues are expected to grow during 2018.

FireAngel has struggled over the course of the year to date with production delays, disputes over amounts associated with
the end of the BRK distribution agreement and overstocking in the German market culminating in a loss per share of 3.2p,
which compares to a profit of 2.8p in H1 2017. It has been confirmed that a new Finance Director has been appointed with
effect from 3 December 2018 and that the incumbent Executive Chairman will step down following the appointment of a
suitable replacement Non-Executive Chairman. Despite these challenges the Company still has a strong pipeline of
opportunities in core product sales alongside the Company's proprietary connected solutions. We believe the business is
uniquely placed to capitalise on its strong intellectual property in a growing and defensible market once the short-term
operational issues have been resolved.
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Investment Manager’s Report
continued

Section 2: Performance Principles
These four principles that Downing believe are proven to drive outperformance and where our skills as Investment Management
are:

Performance Principle 1: Income outperforms
• Compounding dividends provides a strong advantage and taking an income focussed approach in combination with a
premium yield allows your Fund to make the most of this natural advantage. 

• Dividend paying businesses are better at creating value than the wider market. Since the turn of the millennium the market
(MSCI UK Index) has generated capital only returns, those returns excluding dividends and compounding, of 3.46%, which
compares to the capital only return generated by the IA UK Equity Income Sector of 90.46%1. The reason for this
outperformance is that companies that are able to pay a dividend are typically highly cash generative in nature but also have
to make more disciplined capital allocation decisions because of the capital constraint placed upon them in the form a dividend.

Performance Principle 2: Smaller companies outperform
• It is far easier to double the size of a small business than that of a large one. The smallest 1000 listed businesses have
generated over 1,916.10% since the end of 1992. This compares to the 474.95% that would have been achieved by investing
in the wider market2.

• Smaller companies have a more attractive return profile. The Numis Smaller Companies 1000 Excluding Investment Trusts
Index has, since the end of 1992, generated an annualised return of 12.40% versus 7.22% for the MSCI United Kingdom
Index with 27% less volatility or “risk” (annualised volatility of 12.17% versus 16.73% for the MSCI United Kingdom Index)3.

• The smaller companies market is inefficient. c.50% of analysts in the UK are looking at the same 173 businesses however
the smallest businesses have on average 0.6 analysts per company4. This lack of scrutiny creates an opportunity for the
diligent investor to have a far greater level of insight into a business than his competition.

• Smaller companies are better value. The smallest companies can be bought at between an 8% - 30% discount to the largest
listed businesses5.

• Smaller companies provide diversified sources of income. 60% of the assets in the IA UK Equity Income Sector are invested
in the same 50 businesses6. Large funds have significant assets to invest so must invest in businesses that are large enough
to absorb large investments. There is also significant concentration of dividend payers in these largest businesses. In the 5
years to 31 March 2018 on average over 80% of the total distributions in the UK market have come from just 15 companies7.
However, there are close to 1,000 smaller companies in the UK8 many of which pay sustainable dividends. Your Fund takes
advantage of these often-overlooked smaller businesses to generate a premium yield from diversified sources of income.

1 FE Analytics. When comparing total return of the Numis Smaller Companies 1000 excluding Investment Trusts to the MSCI
United Kingdom Index for the period 31/12/92 – 31/03/2018
2 Source: FE Analytics. When comparing total return of the Numis Smaller Companies 1000 excluding Investment Trusts to
the MSCI United Kingdom index for the period 31/12/92 – 31/03/2018
3 Source: FE Analytics. When comparing annualised ratios of the Numis Smaller Companies 1000 excluding Investment
Trusts to the MSCI United Kingdom index for the period 31/12/92 – 31/03/2018
4 Source: Thompson Reuters as at 31/03/17
5 Source: Thompson Reuters as at 31/03/17
6 Source: Thompson Reuters as at 31/03/18
7 Source: Capita Asset Services UK Dividend Monitor Q1 2018
8 Source: Thompson Reuters as at 31/03/17

MI Downing Monthly Income Fund 3

MI Downing Monthly Income Fund



Investment Manager’s Report
continued

Performance Principle 3: Strong balance sheets outperform
• When assessing a business for its suitability for investment purposes, the diligent investor considers the associated level
of risk as well as the potential returns from an opportunity. In considering risk we make use of the Merton’s Distance to
Default and Altman Z-Score methodologies to assess a firm’s likelihood of financial distress that can result in a reduction in
the dividend or bankruptcy. 

• A study conducted by Société Généralé demonstrates the predictive ability of the model showing that those businesses that
score highest have volatility 58.4% lower and compounded returns 44.9% higher than those of the lowest quality9.

• The Altman Z-Score, makes use of 7 variables to assess a firm’s likelihood of bankruptcy. This measure has been proven to
be up to 94% accurate at predicting bankruptcy in advance10.

Performance Principle 4: Efficient businesses outperform
• A study completed in January 2002 by Joseph Piotroski identified nine factors that when combined led to an average yearly
return of 23%, substantially outperforming the 16% return of the S&P 500 Index over the 20 years to 199611.

• A further study was conducted on the European market covering the 12 years to 13 June 2011 by Phillip Vanstraceele &
Tim du Toit of www.quant-investing.com. The outcome shows a variance in total outperformance between the highest scoring
and lowest scoring businesses of 376% over the 12-year period12.

Section 3: Portfolio
Over the last 12 months we have concentrated on applying the principles outlined in section 2 to the portfolio resulting in a
number of themes.

Increased exposure to smaller companies
We believe smaller companies are more likely to outperform as well as presenting an opportunity to take advantage of market
inefficiencies, cheaper valuations and better growth prospects. The portfolio is currently 91% invested in businesses with a
market capitalisation below £1bn. We expect the increased focus on this part of the market to continue in coming periods.

9 Source: Société Généralé. Global Income Investor
10 Source: Financial Ratios, Discriminant Analysis and the Prediction of Corporate Bankruptcy. E. Altman
11 Source: Value Investing: The Use of Historical Financial Statement Information to Separate Winners from Losers. J.D. Piotrosk
12 Source: Quantitative Value Investing in Europe: What Works for Achieving Alpha. Phillip Vanstraceele, Tim du Toit
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Investment Manager’s Report
continued

Increased exposure to more efficient companies
We believe the best performance comes from those businesses that are run most efficiently. Our focus on efficiently run
businesses has continued with the portfolio being 90% invested in the most efficient businesses at the year end.

Increased exposure to strong balance sheets
We believe that businesses with strong balance sheets will outperform and generate that performance with a lower level of
risk. Over the last period we have increased the portfolio allocation to those businesses with lower levels of debt. Your Fund
is now 98% invested in businesses with Net Debt to Equity ratios of < 200%.
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Investment Manager’s Report
continued

Section 4: Investment Process
We use our four principles of outperformance as the starting point for our analysis however we believe that a full and rigorous
due diligence process is the most important element in investment management. Our investment process is rooted in
Downing’s private equity heritage that reaches back to the establishment of the firm in 1986.

This process of applying a private equity approach to the public markets was first applied through the MI Downing UK
MicroCap Growth Fund in February 201113. The MI Downing Monthly Income Fund harnesses the same philosophy and
approach and applies it up the market-cap spectrum.

13 Source: Maitland Institutional Services Ltd.
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Portfolio Statement
as at 30 September 2018

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                                £              2018

    BASIC MATERIALS 1.31% (3.66%)

    Mining 1.31% (3.66%)
259,436     Central Asia Metals*                                                                                                  618,755               1.31

    INDUSTRIALS 14.16% (17.90%)

    Construction & Materials 1.80% (2.97%)
94,283     Kier                                                                                                                            853,733               1.80

    Electronic & Electrical Equipment 3.38% (6.93%)
263,916     DiscoverIE                                                                                                                 989,685               2.09
939,376     FireAngel*                                                                                                                 610,594               1.29

                                                                                                                                   1,600,279               3.38

    Industrial Transportation 4.22% (4.13%)
570,518     Braemar Shipping Services                                                                                    1,483,347               3.13
208,321     Stobart Group                                                                                                            516,636               1.09

                                                                                                                                   1,999,983               4.22

    Support Services 4.76% (3.87%)
241,832     Maintel*                                                                                                                 1,692,824               3.57
149,488     Sthree                                                                                                                        563,570               1.19

                                                                                                                                   2,256,394               4.76

    CONSUMER GOODS 13.18% (13.88%)

    Food Producers 0.06% (0.12%)
361,173     Real Good Food Company*                                                                                         28,894               0.06

    Household Goods & Home Construction 3.85% (3.84%)
125,214     Galliford Try                                                                                                            1,265,914               2.67
133,996     Telford Homes*                                                                                                         557,423               1.18

                                                                                                                                   1,823,337               3.85

    Leisure Goods 4.81% (6.58%)
1,830,651     Photo-me International                                                                                           2,277,330               4.81

    Personal Goods 4.46% (3.34%)
811,761     Warpaint London*                                                                                                  2,110,579               4.46

    HEALTH CARE 1.09% (1.14%)

    Health Care Equipment & Services 1.09% (1.14%)
137,265     Caretech*                                                                                                                  514,744               1.09

    CONSUMER SERVICES 3.82% (3.44%)

    Food & Drug Retailers 1.25% (1.95%)
406,735     McColl’s Retail                                                                                                           589,766               1.25

    General Retailers 1.51% (1.49%)
361,514     Card Factory                                                                                                              715,798               1.51
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                           £              2018

    Media 1.06% (0.00%)
546,462     XLMedia*                                                                                                                  502,745               1.06

    TELECOMMUNICATIONS 6.08% (5.50%)

    Fixed Line Telecommunications 6.08% (5.50%)
403,815     AdEPT Telecom*                                                                                                    1,615,260               3.41
686,509     Manx Telecom*                                                                                                      1,263,177               2.67

                                                                                                                                   2,878,437               6.08

    UTILITIES 3.26% (0.00%)

    Electricity 3.26% (0.00%)
398,000     Drax Group                                                                                                             1,545,036               3.26

    FINANCIALS 48.83% (48.52%)

    Banks 0.00% (3.02%)

    Non-life Insurance 3.20% (3.51%)
573,912     Sabre Insurance                                                                                                      1,515,128               3.20

    Life Insurance 3.53% (6.11%)
471,353     Chesnara                                                                                                                1,673,303               3.53

    Real Estate Investment & Services 8.72% (4.54%)
924,415     Circle Property*                                                                                                      1,848,830               3.90
549,359     Lok’nStore*                                                                                                            2,279,840               4.82

                                                                                                                                   4,128,670               8.72

    Real Estate Investment Trusts 5.69% (7.21%)
1,259,693     Pacific Industrial & Logistics REIT*                                                                       1,499,035               3.17
1,054,108     Primary Health Properties                                                                                      1,195,358               2.52

                                                                                                                                   2,694,393               5.69

    Financial Services 27.69% (22.56%)
6,615,549     Duke Royalty*                                                                                                         3,003,459               6.34

204,849     Liontrust Asset Management                                                                                  1,302,840               2.75
1,179,244     Morses Club*                                                                                                         1,627,357               3.44

249,103     OneSavings Bank                                                                                                    1,011,358               2.13
67,000     Plus500                                                                                                                     893,110               1.89

575,483     Premier Asset Management*                                                                                  1,438,708               3.04
1,348,101     Ramsdens*                                                                                                            2,170,443               4.58
1,500,000     Urban Exposure *                                                                                                   1,665,000               3.52

                                                                                                                                 13,112,275             27.69

    Equity Investment Instruments 0.00% (1.57%)

    TECHNOLOGY 3.02% (2.60%)

    Technology Hardware & Equipment 3.02% (2.60%)
690,865     Amino Technologies*                                                                                             1,430,091               3.02
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Portfolio Statement
continued

                                                                                                                                                              Market      % of total
                                                                                                                                                                 value     net assets

Holding     Security                                                                                                                           £              2018

    Fixed interest 3.62% (2.10%)
£633,171     Real Good Food 10% Loan Note 29.06.2020^                                                           633,171               1.33
£333,980     Real Good Food 10% Loan Note 29.06.2020 ^                                                          333,980               0.71
£750,000     Real Good Food 12% ‘C’ Secured Guaranteed Loan Note 16.05.2021^                     750,000               1.58

                                                                                                                                   1,717,151               3.62

    Investment assets                                                                                               46,586,821            98.37
    Net other assets                                                                                                       773,166              1.63

    Net assets                                                                                                           47,359,987          100.00

All investments are ordinary shares or stock units on a regulated securities market unless otherwise stated. The percentages
in brackets show the equivalent % holdings as at 31.03.18.

^ These are unquoted securities and have been valued at the Manager’s best assessment of their fair value.

* Quoted on AIM.

Total purchases for the period: £11,700,372
Total sales for the period: £11,638,299
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Comparative Tables
Change in net assets per share
                                                                                                         Income
                                                                30.09.18           31.03.18           31.03.17           31.03.16
                                                                       p                        p                        p                        p

Opening net asset value per share 134.38 136.76 125.73 141.06
Return before operating charges^ 7.30 6.02 19.70 -7.48
Operating charges -1.36 -1.45 -1.90 -1.93
Return after operating charges^ 5.94 4.57 17.80 -9.41
Distributions -3.07 -6.95 -6.77 -5.92
Closing net asset value per share 137.25 134.38 136.76 125.73
^After direct transaction costs of -0.07 -0.83 -0.38 -0.36
Performance
Return after charges 4.42% 3.34% 14.16% -6.67%
Other Information
Closing net asset value £39,486,064 £36,233,635 £9,921,518 £8,790,899
Closing number of shares 28,768,730 26,962,667 7,254,572 6,991,888
Operating charges 0.97% 1.00% 1.47% 1.44%
Ongoing operating charges* 0.97% 1.00% 1.00% 1.44%
Direct transaction costs 0.05% 0.57% 0.29% 0.27%
Prices
Highest share price 145.56 150.74 138.20 148.73
Lowest share price 134.61 135.71 116.01 114.04

                                                                                                    Accumulation
                                                                30.09.18           31.03.18           31.03.17           31.03.16
                                                                       p                        p                        p                        p

Opening net asset value per share 197.18 191.27 166.93 179.17
Return before operating charges^ 10.72 7.98 26.93 -9.74
Operating charges -2.01 -2.07 -2.59 -2.50
Return after operating charges^ 8.71 5.91 24.34 -12.24
Distributions -4.54 -9.90 -9.19 -7.67
Retained distributions on 
accumulation shares 4.54 9.90 9.19 7.67
Closing net asset value per share 205.89 197.18 191.27 166.93
^After direct transaction costs of -0.10 -1.18 -0.51 -0.47
Performance
Return after charges 4.42% 3.09% 14.58% -6.83%
Other Information
Closing net asset value £7,873,923 £9,705,264 £4,663,455 £4,836,494
Closing number of shares 3,824,340 4,922,076 2,438,136 2,897,364
Operating charges 0.97% 1.00% 1.47% 1.44%
Ongoing operating charges* 0.97% 1.00% 1.00% 1.44%
Direct transaction costs 0.05% 0.57% 0.29% 0.27%
Prices
Highest share price 214.30 218.08 192.02 189.59
Lowest share price 197.54 191.53 155.42 150.13

* From 1 April 2017, the Investment Manager rebates expenses in order for the Fund’s Ongoing Charge not to exceed 1% of
the average net asset value of the Fund.

Operating charges include indirect costs incurred in the maintenance and running of the Fund, as disclosed (but not limited
to) the detailed expenses within the Statement of Total Return. The figures used within this table have been calculated by
annualising the expenses incurred against the average Net Asset Value for the accounting period.

The return after charges is calculated as the closing net asset value per share plus the distributions on income shares minus
the opening net asset value per share as a % of the opening net asset value per share.

Direct transaction costs include fees, commissions, transfer taxes and duties in the purchasing and selling of investments,
which are offset (where applicable) against any dilution levies charged within the accounting period. The figures used within
the table have been calculated against the average Net Asset Value for the accounting period.



Comparative Tables
continued

Risk and reward profile
The risk and reward indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. The higher
the rank the greater the potential reward but the greater the risk of losing money. It is based on past data, may change over
time and may not be a reliable indication of the future risk profile of the Fund. The shaded area in the table below shows the
Fund’s ranking on the risk and reward indicator.

Typically lower rewards, Typically higher rewards,
lower risk higher risk

The Fund is ranked at 5 because funds of this type have experienced medium to high rises and falls in value in the past.
Please note that even the lowest risk class can lose you money and that extreme market circumstances can mean you suffer
severe losses in all cases. The indicator does not take into account the following risks of investing in this Fund:

• For funds investing globally, currency exchange rate fluctuations may have a positive or negative impact on the value of
your investment.

• The Fund’s charges are deducted from the capital of the Fund. This may allow more income to be paid, but it may also
restrict capital growth and may result in capital erosion.

• The level of targeted income is not guaranteed and may not always be achieved.

• For further risk information please see the prospectus.

Risk warning
An investment in an Open Ended Investment Company should be regarded as a medium to long-term investment. Investors
should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not receive
back the full amount invested. Past performance is not a guide to future performance. Investments denominated in currencies
other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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Statement of Total Return
for the period ended 30 September 2018

                                                                                                                   30.09.18                                          30.09.17
                                                                                                          £                         £                          £                         £
Income

Net capital gains                                                                                         1,160,919                                       1,046,062
Revenue                                                                          1,139,168                                           453,472

Expenses                                                                                (242,009)                                          (79,985)

Interest payable and similar charges                                             (570)                                               (156)

Net revenue before taxation                                                     896,589                                           373,331

Taxation                                                                                            10                                                (918)

Net revenue after taxation                                                                                   896,599                                          372,413

Total return before distributions                                                                    2,057,518                                      1,418,475

Distributions                                                                                                   (1,077,210)                                       (337,742)

Change in net assets attributable to
Shareholders from investment activities                                                          980,308                                      1,080,733

Statement of Change in Net Assets Attributable to Shareholders
for the period ended 30 September 2018

                                                                                                                   30.09.18                                          30.09.17
                                                                                                          £                         £                          £                         £
Opening net assets attributable
to Shareholders                                                                                            45,938,899                                    14,584,973

Amounts receivable on issue of shares                                 4,433,862                                        2,735,638

Less: Amounts payable on cancellation of shares               (4,198,342)                                        (322,238)

                                                                                                                           235,520                                       2,413,400

Change in net assets attributable to Shareholders 
from investment activities (see Statement of 
Total Return above)                                                                                             980,308                                       1,080,733

Retained distributions on accumulation shares                                                   205,260                                          128,685

Closing net assets attributable to Shareholders                                         47,359,987                                    18,207,791

The opening net assets attributable to shareholders for the current period do not equal the closing net assets attributable to
shareholders for the comparative period as they are not consecutive periods.
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Balance Sheet
as at 30 September 2018

                                                                                                                   30.09.18                                          31.03.18
                                                                                                          £                         £                          £                         £
ASSETS

Fixed Assets
Investments                                                                                                 46,586,821                                    45,362,128

Current Assets
Debtors                                                                                  415,677                                        1,254,656
Cash and bank balances                                                        702,196                                                      –

Total current assets                                                                                        1,117,873                                      1,254,656

Total assets                                                                                                  47,704,694                                    46,616,784

LIABILITIES
Investment liabilities                                                                                                      –                                                     –

Creditors
Bank overdrafts                                                                    (125,536)                                          (45,604)
Distribution payable                                                              (166,485)                                        (236,543)
Other creditors                                                                       (52,686)                                        (395,738)

Total creditors                                                                                                  (344,707)                                       (677,885)

Total liabilities                                                                                                 (344,707)                                       (677,885)

Net assets attributable to Shareholders                                                      47,359,987                                    45,938,899

The interim financial statements have been prepared under the historical cost basis, as modified by the revaluation of
investments and in accordance with FRS 102 and the Statement of Recommended Practice (SORP) for Financial Statements
of UK Authorised Funds issued by the Investment Association (IA) in May 2014.

The interim financial statements have been prepared on the same basis as the audited financial statements for the year ended
31 March 2018.

The financial statements have been prepared on the going concern basis.

Certification of the Interim Report by the Authorised Corporate Director
This report has been prepared in accordance with the requirements of the Financial Conduct Authority’s Collective Investment
Schemes sourcebook (“the COLL Sourcebook”) and the Statement of Recommended Practice issued by the Investment
Association.

R. Ackermann
D. Jones

Directors
Maitland Institutional Services Ltd
27 November 2018
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Distribution Tables
for the period ended 30 September 2018

Income Share Distributions

Share                                Distribution            Shares                 Net            Equalisation     Distribution      Distribution
class                                                                                       revenue                                     payable               paid
                                                                                                                                                   2018                 2017
                                                                                                     p                       p                       p                       p

Income                           First interim             Group 1             0.4577                   –                   0.4577              0.5619
                                                                      Group 2             0.1837              0.2740              0.4577              0.5619
                                      Second interim        Group 1             0.4513                   –                   0.4513              0.4359
                                                                      Group 2                  –                   0.4513              0.4513              0.4359
                                      Third interim            Group 1             0.6253                   –                   0.6253              0.6131
                                                                      Group 2                  –                   0.6253              0.6253              0.6131
                                      Fourth interim          Group 1             0.3225                   –                   0.3225              0.4213
                                                                      Group 2             0.0106              0.3119              0.3225              0.4213
                                      Fifth interim             Group 1             0.6311                   –                   0.6311              0.5326
                                                                      Group 2             0.5168              0.1143              0.6311              0.5326
                                      Sixth interim            Group 1             0.5787                   –                   0.5787              0.5511
                                                                      Group 2             0.4114              0.1673              0.5787              0.5511

Accumulation Share Distributions

Share                                Distribution            Shares                 Net            Equalisation         Amount             Amount
class                                                                                       revenue                                   reinvested        reinvested
                                                                                                                                                   2018                 2017
                                                                                                     p                       p                       p                       p

Accumulation                 First interim             Group 1             0.6717                   –                   0.6717              0.7859
                                                                      Group 2                  –                   0.6717              0.6717              0.7859
                                      Second interim        Group 1             0.6644                   –                   0.6644              0.6121
                                                                      Group 2             0.1038              0.5606              0.6644              0.6121
                                      Third interim            Group 1             0.9235                   –                   0.9235              0.8635
                                                                      Group 2             0.6331              0.2904              0.9235              0.8635
                                      Fourth interim          Group 1             0.4784                   –                   0.4784              0.5959
                                                                      Group 2                  –                   0.4784              0.4784              0.5959
                                      Fifth interim             Group 1             0.9385                   –                   0.9385              0.7556
                                                                      Group 2             0.7694              0.1691              0.9385              0.7556
                                      Sixth interim            Group 1             0.8644                   –                   0.8644              0.7846
                                                                      Group 2             0.5465              0.3179              0.8644              0.7846

First interim period: 01.04.18 - 30.04.18
Second interim period:01.05.18 - 31.05.18
Third interim period: 01.06.18 - 30.06.18
Fourth interim period: 01.07.18 - 31.07.18
Fifth interim period: 01.08.18 - 31.08.18
Sixth interim period: 01.09.18 - 30.09.18

Group 1: Shares purchased prior to a distribution period
Group 2: Shares purchased during a distribution period

Equalisation
Equalisation applies only to shares purchased during the distribution period (Group 2 shares). It represents accrued revenue
included in the purchase price of the shares. After averaging, it is returned with the distribution as a capital repayment. It is
not liable to income tax but must be deducted from the cost of the shares for capital gains tax purposes.



General Information

Authorised Status
MI Downing Investment Funds ICVC (the “Company”) is structured as an Investment Company with Variable Capital (“ICVC”),
under regulation 12 (Authorisation) of the OEIC Regulations (Open-Ended Investment Companies Regulations 2001 (SI
2001/1228)).

The Company does not intend to have an interest in immovable property.

The Company is authorised and regulated in the UK by the Financial Conduct Authority (“FCA”) as a UCITS Retail Scheme
under the COLL Sourcebook.

The Company was incorporated in England and Wales on 04 June 2010 under registration number IC000824. The Shareholders
are not liable for the debts of the Company.

MI Downing Investment Funds ICVC is structured as an umbrella company. Provision exists for an unlimited number of Sub-
funds, and at the date of this Report one sub-fund, the MI Downing Monthly Income Fund is authorised.

Head Office
Springfield Lodge, Colchester Road, Chelmsford, Essex CM2 5PW

Address for Service
The Head Office is the address in the United Kingdom for service on the Company of notices or other documents required
or authorised to be served on it.

Base Currency
The base currency of the Company is Pounds Sterling.

Share Capital
The minimum share capital of the Company is £1 and the maximum is £100,000,000,000. Shares in the Company have no
par value. The share capital of the Company at all times equals the sum of the net asset value of the Fund.

Classes of Shares
The Company may issue both Income and Accumulation Shares.

Holders of Income shares are entitled to be paid the revenue attributable to such shares in respect of each annual accounting
period in the currency of the relevant share class.

Holders of Accumulation shares are not entitled to be paid the revenue attributable to such shares, but that revenue is retained
and accumulated for the benefit of shareholders and is reflected in the price of shares.

Valuation Point
The scheme property of the Company and the Sub-Fund will normally be valued at 12:00 on each dealing day for the purpose
of calculating the price at which shares in the Company may be issued, sold, repurchased or redeemed.

For the purpose of the pricing of shares, a business day is defined as a day on which the dealing office of the ACD is open
for the buying and selling of shares. The ACD may at any time during a business day carry out an additional valuation of the
property of the Fund if the ACD considers it desirable to do so, with the Depositary’s approval.
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General Information
continued

Buying, Redeeming and Switching of Shares
The ACD will accept orders for the purchase, sale and switching of shares on normal business days between 08:30 and 16:30.
Instructions to buy or sell shares may either be in writing to:

Maitland Institutional Services Ltd
PO Box Springfield Lodge, Colchester Road, Chelmsford, Essex CM2 5PW
Or by telephone to:
0345 305 4212

The ACD has the right to establish facilities for recording telephone calls made or received on this telephone line.

A contract note giving details of the shares purchased will be issued no later than the next business day after the business
day on which an application to purchase shares is received and instrumented by the ACD. Certificates will not be issued in
respect of shares. Ownership of shares will be evidenced by an entry on the register of shareholders.

Pricing Basis
There is a single price for buying, selling and switching shares in a Fund which represents the Net Asset Value of the Fund
concerned. The share price is calculated on a forward pricing basis, that is at the next Valuation Point after the purchase or
redemption is deemed to be accepted by the ACD.

The prices of shares are published daily on www.maitlandgroup.com. Neither, the ACD nor the Company can be held
responsible for any errors in the publication of the prices. The shares in the Company will be issued and redeemed on a
forward pricing basis which means that the price will not necessarily be the same as the published price.

Other Information
The Instrument of Incorporation, Prospectus, Key Investor Information Document and the most recent interim and annual
reports may be inspected at the office of the Company which is also the Head Office of the Company. Copies may be obtained
free of charge upon application. They are also available from the website of the Company, the details of which are given in the
directory of this report.

Shareholders who have complaints about the operation of the Company should in the first instance contact the ACD, or,
following that, may make their complaint direct to the Financial Ombudsman Service, Exchange Tower, London E14 9SR.

Risk Warning
An investment in an Open Ended Investment Company should be regarded as a medium to long-term investment. Investors
should be aware that the price of shares and the revenue from them can fall as well as rise and investors may not receive
back the full amount invested. Past performance is not a guide to future performance. Investments denominated in currencies
other than the base currency are subject to fluctuation in exchange rates, which can be favourable or unfavourable.
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