
RAIF

The Reserved Alternative Investment Fund
The Reserved Alternative Investment Fund (RAIF) is a new and innovative Luxembourg investment fund product.

The RAIF is a welcome addition to the Luxembourg alternative investment fund (AIF) landscape. Aimed specifically at “well- 
informed investors” it removes the double layer of regulation imposed at both the manager and product level (for SIFs and 
SICARs) with the added advantage of accessing the EU marketing passport provided by the Alternative Investment Fund 
Managers Directive (AIFMD).

With its AIFMD infrastructure already in place, Maitland is well positioned to provide a client solution for the RAIF.

Summary of advantages 
• Time-to-market

• Flexibility of form

• Attractive tax regime

• Benefits of AIFMD passport

• Removes double level of supervision

• Conversion between fund regimes

Who is the RAIF for?
Investments in a RAIF may be made by “well-informed investors”, 
which are defined as: institutional investors, professional investors, 
or any other investor who has confirmed in writing that they are 
a “well-informed investor” and who either invests a minimum of 
€125,000 or has obtained an appraisal from a credit institution, 
an investment enterprise or a management company, certifying 
the investor’s expertise, experience and knowledge in adequately 
appraising an investment in the RAIF.

Persons involved in the management of the RAIF are deemed to 
be well-informed investors.

Key features
Regulatory ease
The RAIF is not subject to the prior approval and ongoing 
supervision of the Luxembourg regulator, the CSSF. Additionally, 
no Luxembourg regulatory approvals will be required during 
the lifetime of the RAIF (such as amendments to the fund 
documentation, launching new sub-funds, appointing new service 
providers or directors or liquidating the fund).

The absence of regulatory approval requirements will allow 
managers to get to market quickly and reduce the associated 
costs compared to other types of regulated funds.

Duly authorised AIFM
The RAIF is regulated by the mandatory appointment of an external 
authorised alternative investment fund manager (AIFM), i.e. a 
manager who is authorised and regulated under the AIFMD.

The external AIFM may be situated in Luxembourg, in another EU 
Member State or in a third country (once the AIFMD management 
passport is available to third countries).

The RAIF regime is not available to self-managed funds, nor 
to registered fund managers that benefit from the de minimis 
exemption under the AIFMD. Subject to the AIFM delegation 
rules, one or several investment managers may be appointed by 
the external AIFM for the discretionary management of the RAIF’s 
assets (for one or more sub-funds thereof).

Legal forms 
The legal form of the RAIF will often be driven by tax and 
commercial reasons. It is possible to have a tax transparent entity 
or an opaque corporate vehicle.

In addition to this, the capital may be variable (SICAV) or fixed 
(SICAF). The options include a limited company, a partnership 
limited by shares, a limited partnership, a special limited 
partnership, a limited liability company or a cooperative in the form 
of a public limited company and a common investment fund (FCP).

Flexibility 
The flexibility of the regime allows the RAIF to switch to the SIF or 
SICAR regime if additional investor protection is required at the 
fund level. Existing SIFs and SICARs can relinquish their regulatory 
status and choose to fall under the RAIF regime, subject to certain 
conditions.

Many of the common features of fund structures, such as ring- 
fenced sub-funds, different classes and cross investing (subject to 
conditions) will be available under the RAIF regime.



Investing in risk capital 
At the level of the RAIF (not at the sub-fund level), a distinction 
needs to be made between following a SIF-like or a SICAR regime.

RAIFs wishing to invest in risk capital will need to state in their 
formation documents that their sole object is to invest in securities 
that represent risk capital.

The auditors of a RAIF will have to certify in the RAIF’s annual 
report that it has invested in risk capital over the relevant period 
which will be communicated to the Luxembourg tax administration 
authorities.

Attractive tax regime 
The taxation rules applicable to the RAIF replicate to a large extent 
the rules applicable to the SIF and the SICAR.

A RAIF will in principle be exempt from corporate income or 
other taxes in Luxembourg but pay a subscription tax levied on 
its net assets at a rate of 0.01% per annum (reduced in certain 
circumstances).

However, corporate RAIFs investing in risk capital will be fully 
taxable but capital gains and other income derived from securities 
or cash (provided that this cash is effectively invested in risk capital 
within a period of 12 months) will not be subject to tax. A small 
minimum net wealth tax may be levied.

In both cases no withholding tax is levied on redemption or 
dividend payments. RAIFs may in certain circumstances benefit 
from some of Luxembourg’s double-taxation treaties.

Eligible assets 
Except for RAIFs which invest in risk capital, no restriction is placed 
on the asset classes in which the RAIF may invest. 

However, RAIFs (other than those investing in risk capital) are 
subject to the principle of risk-spreading. For guidance on this 
principle, the RAIF should adopt the interpretation provided in 
CSSF circular 07/309 relating to SIFs. The risk diversification 
requirement remains; however, quantitative, qualitative or 
geographic investment restrictions remain flexible (and are usually 
self-imposed).

With respect to Real Estate RAIF’s (which do not invest in risk 
capital), neither the RAIF Law nor CSSF Circular 07/309 provide 
for a specific grace period during which RAIFs  may derogate from 
the diversification rules mentioned above. They should however 
benefit from such tolerances which are applicable to all types of 
Luxembourg investment funds and which may extend to up to four 
years for RAIF investing in real estate and during which they may 
be allowed to concentrate investment in one or more properties.

Formalities 
The formation of the RAIF irrespective of the corporate form 
is recorded by a notarial deed. For contractual form or certain 
partnership RAIFs this means that a notary will have to record in 
a notarial deed (ex-post) within 5 business days that the relevant 
RAIF has been duly established.

Within 15 business days of the date of the notarial deed:

•  the name of the appointed AIFM, amongst other matters, must 
be published in the Mémorial, the Luxembourg official gazette.

Within 20 business days of the date of the notarial deed:

•  the RAIF must be registered on an official list held with the 
Luxembourg Trade and Companies Register.

Prospectus and financial statements 
RAIFs will be required to issue a prospectus which can be 
published per sub-fund as long as it is clearly indicated that the 
RAIF is an umbrella. Sufficient information, including the associated 
risks, must be disclosed to enable an investor to make an informed 
decision and it must be clearly stated on the front page that the 
RAIF is not subject to the supervision of the CSSF.

Audited annual reports need to be made available to investors 
within six months of the financial year end.

Umbrella RAIFs may produce separate annual accounts per sub-
fund.

RAIFs may use Luxembourg GAAP or IFRS to prepare their 
financial statements.

Service providers 
The RAIF must appoint the following service providers:

•  a duly authorised external AIFM

•  a Luxembourg depositary subject to the AIFMD liability regime

•  a Luxembourg statutory auditor with appropriate professional 
experience which is approved by the CSSF to act for 
Luxembourg regulated funds

•  a Luxembourg-based central administrator

There is no legal requirement to appoint Luxembourg directors, 
although there are other tax and commercial considerations that 
may influence the appointment of directors to the fund.

Maitland is RAIF ready
Through its duly authorised AIFM entities, Maitland can act 
as external AIFM to your RAIF and provide AIFMD-compliant 
management company services. In Luxembourg, MS Management 
Services S.A.*, a Maitland group company, is authorised by the 
Luxembourg regulator, the CSSF. Our services cover a range of 
alternative asset classes including hedge funds, funds of funds, 
private equity and real estate funds.

We assume responsibility for all the duties set out under the AIFMD 
including risk management, compliance monitoring, regulatory 
reporting and investor due diligence; and we appoint a depositary 
as required. On account of the AIFM passporting facility, you are 
able to seamlessly distribute your fund throughout the EU without 
further authorisation.

* MS Management Services S.A. (MSMS) is a société anonyme incorporated under the laws of the Grand Duchy of Luxembourg, having its registered 
office at 58, rue Charles Martel, L-2134 Luxembourg, Grand Duchy of Luxembourg, registered with the Luxembourg Registre de Commerce et des 
Sociétés (RCS) under number B0186677 and regulated by the Commission de Surveillance du Secteur Financier (CSSF) under licensed number 
885/2014 as an alternative investment fund manager.



End-to-end solution
In addition to acting as an external AIFM to your fund, we can offer:

•  Legal set-up, which includes project management of 
relationships with other appointed service providers

• Domiciliation and corporate secretarial services

• Fund administration services

• Directorships

Client focus 
As you focus on your business and we focus on ours, strategic 
alignment is absolutely critical. We enter into a collaborative 
relationship with you, guided by a key account manager and 
governed by a comprehensive service level agreement.

Maitland uses a single point of contact approach. All 
correspondence with the investment manager, investors and 
other service providers flows through the account manager, who 
is supported by a team of others. This approach enhances the 
client experience as one person is able to manage all day-to-day 
activities, which results in our account manager being perceived as 
an extension of your team.

About Maitland
Maitland is a global advisory and administration firm providing 
seamless multi-jurisdictional legal, tax, fiduciary, investment and fund 
administration services to private, corporate and institutional clients.

Founded in Luxembourg in 1976, we specialise in complex, cross- 
border solutions, with over 1,100 employees operating from 17 
offices across 12 jurisdictions.

We are privately owned and fully independent, administering funds 
for multiple investment managers and sponsors, with over $250 
billion in assets under administration.

We leverage strong values and a collaborative culture to build 
trusted relationships with our clients and provide tailored end-to- end 
solutions that embrace complexity and deliver simplicity.

Glossary
AIFMD Alternative Investment Fund Manager Directive

AIFM Alternative Investment Fund Manager

AIF Alternative Investment Fund

CSSF Commission de Surveillance du Secteur Financier

FCP Fond Commun de Placement (common fund)

GAAP Generally Accepted Accounting Principles

IFRS International Financial Reporting Standards

RAIF Reserved Alternative Investment Fund

SICAF Société d’Investissement à Capital Fixe (investment 
company with fixed capital)

SICAR Société d’Investissement en Capital à Risque 
(investment company in risk capital)

SICAV Société d’Investissement à Capital Variable 
(investment company with variable capital)

SIF Specialised Investment Fund
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Maitland is licenced as required for the services it offers. For further information on the licence permissions applicable to your jurisdiction please visit our website at www.maitlandgroup.com. 
The information and opinions herein are for information purposes only. They are not intended to constitute legal, financial or other professional advice, and should not be relied upon as such 
or treated as a substitute for specific advice relevant to particular circumstances. Maitland as a group or any of its member firms or affiliated entities accepts no responsibility for any errors, 
omissions or misleading statements in this publication, or for any loss which might arise from reliance on the material. No mention of any organisation, company or individual, whether on these 
pages or not, shall imply any approval or warranty as to the standing and capability of any such organisations, companies or individuals on the part of Maitland. Before making any decision or 
taking any action that may affect your finances or your business, you should consult a qualified professional adviser. 
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